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SIX OFFICES IN TEXAS 


“Seeding for fall and winter pasture end the 1919 wheat crop.”’ 








Every Office 
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FIVE OFFICES IN OKLAHOMA 
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THE INDUSTRIAL 
CLAIM ADJUSTER 


By C. H. HARBAUGH, M. D. 


Useful for all Accident and Health Insurance Agents. 


The INDUSTRIAL CLAIM ADJUSTER has been prepared to help in- 
dustrial accident and health insurance agents to increase their earning capa - 
city. From this book they will learn how not te solicit persons who cannot 
be accepted for accident and health insurance. 


Frequently an agent is called upon to adjust claims, and if he is in posses- 
sion of this book he can tell approximately how long the disability, for which 
claim is made, should last, thus assisting prompt settlement. 


The INDUSTRIAL CLAIM ADJUSTER contains the technical and pop- 
ular names of accidents and diseases and is so completely indexed that the 
description of any accident or illness can be found without trouble; also a 
variety of other information useful to the accident agent. including the names 
of all bones of the body, table of heights and weights used in accident and 
health insurance, a table for computing weekly indemnity and a table for 
computing monthly indemnity. 


Constant use of this book by the industrial accident and health insurance 
solicitor will result in fewer postponements and rejections of applications 
as well as less dissatisfaction on the part of the claimants. 





140 pages published in vest pocket size for ready reference. 
Price, in flexible leather binding, $1.00 


Liberal discount will be allowed on orders of 100 or 
more copies. 
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High Class Salesman Wanted 


to sell American Credit Insurance 


Credit Insurance begins where Fire Insurance stops—after 
merchandise has left the protection of four walls, and been 
turned into accounts. 


And American Credit Insurance does far more than merely 
provide for the payment of abnormal losses. It establishes 
a safe credit basts. It promotes the means tc prevent losses. 
It eliminates waste, and reduces the failure rate. 

Thus, when you sell American Credit Insurance, you are 
selling a constructive and highly desirable Service needed 
and wanted by the leading Manufacturers and Jobbers. 
This calls for integrity and ability of the highest order— 
for an Al salesman. To such a man we can offer an un- 
usual opportunity. 


Commission basis only. 


THE AMERICAN CREDIT 
INDEMNITY COMPANY 


of NEW YORK E. M. TREAT, President 


415 Locust Street 
St. Louis, Mo. 


Offices in all Principal Cities 


A. B. Treat, Gen’! Eastern Moar. 


91 William Street New York 


91 William Street 
New York 
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Liberal renewal contracts for good producers 
of business. For full particulars write: 


Southland Life Insurance Co. 
DALLAS, TEXAS 
HARRY L. SEAY, President 


L. LINZMEYER, Vice-Pres. and Actuary 
A. S. Doerr, Vice=President 





“All kinds of 
= Insurance 
on 


Automobiles” 


FIRE, THEFT, 
COLLISION, 
LIABILITY, 
PROPERTY 
DAMAGE. 


AUTOMOBILE INSURANCE EXCLUSIVELY 


AMERICAN AUTOMOBILE INSURANCE CO. 
Pierce Building, ST. LOUIS, MO. 


LAWRENCE B. PIERCE CHAS. W. DISBROW 
Chairman of Board President 

















AMERICAN 

SURETY 

COMPANY 

of NEW YORK 
100 BROADWAY 


SURETY BONDS 
BURGLARY INSURANCE 


SOMETHING WORTH WHILE 


Mr. Elmer O. McCreight of Creston, Lowa, 
paid $24.70 annually for twenty years on a 
$1,000 insurance policy, a total of $494. The 
company returned him on March 30th, 1918, 
$743.95 and gave him twenty years’ insur- 
ance for nothing. Hundreds of settlements 
like it have been made. Assets of this com- 
pany $14,000,000; more than a third of a 
century in business. If you can sell this 
kind of insurance address ‘‘W,” care of 
THE SPECTATOR, P. O. Box 1117, New York 
City, N. Y. for particulars. 

















The Actd Test for Strength, 
Liberality, Service and Low Cost 
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IFE INSURANCE COMPANY 


OF BOSTON MASSACHUSETTS 


high on the list 





CAPABLE AGENTS WANTED 




















Michigan Commercial 


Insurance Company 
Lansing, Michigan 


ASSETS SURPLUS 


January 1, 1913....$862,447.34 $156,321.92 
January 1, 1914... 920,961.16 181,374.66 
January 1, 1915 935,693.93 200,120.21 
January 1, 1916._. 1,020,369.41 211,057.76 
January 1, 1917....1,178,606.04 212,242.99 
January 1, 1918... 1,364,674.92 212,756.82 


Fire, Tornado, Automobile, Tourist Baggage, Parcel Post Insurance 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SpEcTATOR, 
amounts to over one million annually, aver- 
aging 20,000 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
rice for the United States, Canada and Mexico is 
our Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second Class Matter 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM STREET, New York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 
Sole Selling Agents in America for the publications 
ef Charles & Edwin Layton of London, England. 
Copyright, 1918, by The Spectator Company, New York 
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LTHOUGH the United States Gov- 
A ernment is now carrying life in- 
surance on the lives of its soldiers and 
sailors aggregating some thirty billions 
of dollars, the fact remains that even this 
low-cost insurance had to be sold. It 
has taken a vast amount of work on the 
part of innumerable officers and _ their 
assistants among enlisted men, as well 
as volunteer workers in civil life, to per- 
suade the rank and file that this insur- 
ance should be taken. Now that the draft 
age has been raised to forty-five, more 
efforts will have to be made to convince 
every man taken into the service of the 
country that he should avail himself to 
the utmost of the liberal insurance offer 
made by the Government for the benefit 
of their dependents. Many of these are 
already familiar with the safeguard 
which life insurance throws around their 
families, while in countless instances men 
will for the first time realize the deep 
importance of the subject. Meanwhile 
every life insurance agent is put in pos- 
session of the best canvassing argument 
that has ever come up. It is true that 
several millions of men are automatically 
taken out of the insurable class, but there 
are even more millions who for various 
reasons will be exempted from military 
Or naval service. These will form the 
best class of prospects upon which to 
work, and with the Government setting 
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a standard of ten thousand dollars, the 
agent should revise his ideas as to ones 
and twos and urge the necessity of larger 
amounts. The life field is 
riper for a bumper harvest than ever 


insurance 


before, and there can be no excuse for 
an agent not securing at least an appli- 
cation a day. 
,:% able argument was made before 
the Senate Finance Committee at 
Washington last week by Job E. Hedges, 
general counsel of the Association of 
Life Insurance Presidents, in favor of 
amending the new revenue bill in certain 
particulars relating to life insurance. Mr. 
Hedges rightly contended that the princi- 
ple of taxing life insurance benefits is 
wrong, inasmuch as good public policy 
would tend to encourage, rather than to 
discourage, the use of life insurance in 
providing for dependents and preventing 
their becoming public charges. Simi- 
larly, the Government should foster the 
adoption of measures that will provide 
for the prompt cash payment of inheri- 
tance taxes, without causing the sacrifice 
of property at forced sale, which is not 
only detrimental to the estate taxed, but 
may easily be injurious to the public by 
affecting market values. It is to be 
hoped that the sound contentions in the 
brief submitted 
adopted in Congress. 


will be heeded and 


HE fire in Newark, N. J., on Tues- 
day last, which caused the death 

of at least twelve persons and the serious 
injury of many others, is believed to have 
been due to the impaired insulation of 
electric wires, which led to the ignition 
of highly inflammable lacquer used in the 
manufacture of buttons. This empha- 
for the utmost caution 
factories 


sizes the need 


as to electric installations in 
handling inflammable or explosive ma- 
terials, and the need of frequent inspec- 
tions to see that wires, as originally ap- 
proved, have not been changed by ama- 
teur electricians or by accidental means, 


so as to render them sources of danger. 


AST winter was a notable one in the 
East because of its long period of 
exceptionally cold weather, which, by 
causing the freezing of automatic sprink- 
ler systems and in other ways hampering 
the means of fire extinguishment, was re- 
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Editorial 


sponsible for many losses by fire in ex- 
cess of what would have been sustained 
With another 
winter coming on, it behooves insurance 


under normal conditions. 


inspectors, and the owners of business 
properties in particular, to see that due 
provision is made for the preservation 
in good working order of all fire-fighting 
equipment, regardless of any extreme 
temperature which may be experienced. 
Arrangements for securing all necessary 
fuel should be made early, and a reserve 
sufficient to warm any given plant for 
several weeks, during any possible short- 
A little 
extra care now may serve to prevent a 


age of coal should be set aside. 


heavy loss later. 


UTOMOBILE 
nies are expecting a very material 
reduction in their loss ratio as a result 


insurance compa- 


of the temporary suspension of Sunday 
driving in the territory east of the Mis- 
sissippi River. Sunday was the day on 
which most of the automobile collisions 
and accidents occurred and when most 
of the cars were stolen. Many owners 
use their cars so seldom through the 
week that the suspension of Sunday driv- 
ing practically eliminated all special 
hazard. It is believed that the automo- 
bile premium income will suffer a serious 
shrinkage because of the unusually large 
proportion of owners who will lay their 
cars up for the winter owing to war 
conditions, the suggestion of the Gov- 
ernment, and the warning presented by 
the unusual weather conditions of last 
winter. In such cases they will cancel 
or suspend their insurance and the loss 
will be felt, as there is not the usual vol- 
ume of insurance on new cars. 


WO important conventions are in 
session this week, one being the 
American Life Convention at Chicago, 
and the other the National Association 


of Insurance Agents at Cleveland. The 
advance registration for the last-named 
meeting indicates that it will be the most 
largely attended of any in the history cf 
the association, which extends over nearly 
a quarter of a century. Excellent pro- 
grammes have been arranged for both 
gatherings, and fresh inspiration will be 
drawn by many insurance men from the 
addresses and the exchanges of ideas, 
which are the salient features of such 
meetings. 








Life Insurance 
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AMERICAN LIFE CONVENTION OPENS SESSIONS 





Thirteenth Annual Meeting Being Held at Chicago 


DIVERSIFIED AND ENLIGHTENING PROGRAMME PREPARED 


President Harry L. Seay and R. W. Stevens Deliver Addresses on First Day 


[Special Dispatch to THE SPECTATOR] 

CHICAGO, September 17.—Indications are that 
there will be an unusually large attendance at 
the Thirteenth Annual Convention of the 
American Life Convention at the Hotel Lexing- 
ton, Chicago, which opens to-morrow. The legal 
section met Monday and Tuesday with registered 
attendance of fifty-six and had extremely in- 
teresting sessions. Chairman H. B. Arnold con- 
ducted the meetings with energy and elicited 
discussions of an interesting character at every 
The Round Table on Monday evening 
with 


session. 
was particularly prolific of discussion, 
Cc. A. Atkinson presiding. 

On Tuesday, E. B. Evans made a review of 
legal life insurance decisions made during the 
past year, and, in the absence of W. J. Tully, 
a brief address was made by Frank Ewing, 
attorney for the Metropolitan Life. 

Many delegates have already registered, and 
subjects on the programme offer many oppor- 
tunities for interesting discussions. Job E. 
Hedges of New York is expected to address the 
meeting on Thursday morning, in addition to the 
regular programme. Owing to the illness of 
Ralph H. Rice, his address was omitted. 

Raymond W. Stevens, vice-president of the 
Illinois Life of Chicago, made-a stirring address 
on this subject. Some of the telling points 
made by him were as follows: 


THE EFFECT OF THE WAR ON THE AGENCY 
ORGANIZATION 

When our boys come marching home again victorious 
and triumphant we shall find that of those who won 
the distinguished-service medals, the chevrons and the 
straps, no business, trade or profession shall show a 
higher percentage to men engaged than will the_busi- 
ness of life insurance; since initiative, resourcefulness, 
determination and leadership, qualities which make for 
a distinguished military career, are among the first 
attributes of the successful life insurance man. * * * 

For many months prior to our participation as a 
belligerent in the great war agency managers gen- 
erally were calling to the the attention of their agents 
the great insurance-selling opportunity afforded by our 
undoubted nearness to war and the then ability of 
those who might be called for service to secure war- 
insurance at peace-time rates; that is, policies without 
a restrictive war clause. 

As events have shown, the argument suggested 
should have been one of the most compelling that in- 
surance solicitors were ever permitted to use; but, as 
measured by new-business increase, uncertainly im- 
pending war service was neither a powerful nor a 
popular plea for insurance preparedness. = * 

To life insurance men of the right sort no greater 
inspiration and reason for self-gratulation was_ ever 
given than the unqualified and magnificent endorse- 
ment of their business and their work by the adoption 
of the Government plan for the insurance of soldiers 
and sailors. Life insurance for those who venture the 
supreme sacrifice was among the first of the war-win- 
ning measures to receive the earnest consideration and 
early action of our Congress, and in effect, when 
adopting its insurance plan, our Government, through 
its great leaders, said that an insured citizen is a 
better, a more efficient and a more reliable citizen than 
the one who is uninsured, 

If there ever was a time when life insurance advo- 
cates should have a special pride in their work, now 
is that time, since never before in the history of our 
business have the benefits of and need for life insur- 
ance been so soberly, impressively and extensively 
brought to the attention of our people. 

It truly is a great thing to be a life insurance man 
these days—a real life insurance man. Upon no other 
peace-time business has our Government placed such a 
high mark of approval as it has placed upon the busi- 
ness of life insurance, and never since its beginning 
has the business of life insurance selling had the 
opportunity and the encouragement to attain to the 
dignified and respected standing that can now be en- 
joyed by those who are worthy; and the worthy rep- 
resentatives in the field give every indication that in 
so far as it lies within their power the present 


splendid gain in _the estimation and esteem of the 
insuring public will be held and made secure. oo 
The war has imposed new problems and responsi- 


o 





bilities upon agency managers in the securing and 
handling of agents, and according to how well the 
agency department of each company understands and 
adjusts itself to these conditions will depend its future 
prestige in the selling field. * * * 

With an annually increasing effectiveness for more 
than half a century prior to our participation in the 
great war, our legal-reserve life insurance companies 
were the chiefest. advocates of thrift; yet, while 
preaching and teaching thrift, those same companies 
have been guilty of wanton waste in their new-business- 
producing departments. 

Competition forced extravagance and deplorable 
methods upon even the most conservative and con- 
scientious of agency departments. The will-o’-the-wisp 
of volume led to the extensive equipment of thousands 
of agents who had been persuaded or cajoled into the 
taking of an agency contract, a very small percentage 
of whom had any true conception of the business of 
life insurance and the mission of the life insurance 
agent, or had any honest intention of making even a 
half-hearted effort to secure new policyholders, 

Necessity is teaching us the way to many economies 
which otherwise we would never have known, and pro- 
duction costs continue to rise, 

In the last analysis increased costs of operation must 
result either in an increase in selling prices or a re- 
duction in profits unless such economies can be learned 
and practiced as mean a tremendous saving out’ of 
former expenses. iad 

There is no unworthy or disreputable agent in the 
field for whose retention in our business some home 
office is not knowingly responsible; that there is no 
reprehensible field practice which has not been con- 
nived at or abetted by some home office; and that it is 
high time for this convention to take some united and 
effective action looking toward the suppression of field 
conditions which are the result of inexcusable ineffi- 
ciency or low moral and ethical standards at home 
offices. 

Water never rises higher than its source, and the 
source of all agency appointments and all agency prac- 
tices is the agency department at the home office. 

Too many home offices, as well as agents, have yet 
to learn that the interests of the busineess of life in- 
surance are bigger than the interests of any one com- 
pany. “~ - * 

“Work or fight,” says our Government, and every 
red-blooded citizen heartily approves of the order. 
“Be a credit to life insurance or get out of the busi- 
ness” should be the universal slogan of the life in- 
surance companies, and if that slogan should be 
adopted and lived up to by every legal-reserve life in- 
surance company in the United States agency losses 
would shrink to insignificance, the “floater” would be 
a pest of the past, and the business of life-insurance 
selling would speedily attain to and hold a position 
of honor among those callings requiring special train- 
ing and knowledge, and against which the public holds 
no prejudice. 


L. A. Linzmeyer Dies Suddenly 

Louis A. Linzmeyer, vice-president and ac- 
tuary of the Southland Life of Dallas, Tex., 
died suddenly Tuesday, September 10, at his 
home. He was at one time actuary of the 
Manhattan Life of New York and made a fine 
reputation as an all-round life insurance official, 
being well versed in the actuarial, investment 
and agency departments of business. President 
Seay, who is in Chicago, feels he has lost his 
right-hand man and is deeply grieved over the 
suddenness of the death during his absence 
from the home office. Mr. Linzmeyer was a 
native of New York and was buried in that 
city on Saturday last. 

Mr. Linzmeyer was born in Brooklyn, October 
28, 1875. He became assistant actuary of the 
Manhattan Life of New York in 1905 and ac- 
tuary in 1910. In 1912 he was elected vice- 
president and actuary, having charge of field 
work. He resigned in 1913 to go with the 
Southland Life. 


Cadets and Midshipmen to be Eligible 


A bill extending the insurance and compensa- 
tion provisions of the War Risk Insurance Act 
to cadets at West Point and midshipmen at 
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Annapolis has been introduced into the House 
of Representatives at the request of the Secre- 
tary of the Navy. In a letter to the speaker of 
the House, Champ Clark, the secretary pointed 
out the discrepancies which have crept in by 
reason of the fact that midshipmen and cadets 
are not eligible for insurance if not appointed 
to active duty, while those appointed to the 
academies from the ranks of the enlisted men, 
already carrying insurance, are permitted to 
continue it. 


Metropolitan Life and War Savings Stamps 

Vice-President Haley Fiske, of the Metro- 
politan Life of New York, has announced to the 
Superintendents that the $65,000,000 of War Say- 
ings Stamps which the company promised 
President Wilson it would sell in 1918 had been 
sold on September first. Inasmuch as the 
sales did not begin until February first, because 
it was at the time of the Superintendents’ con- 
vention the last week in January the announce- 
ment was made, the amount pledged for the 
year has been sold in seven months. The com- 
pany had such an organization for the sales of 
stamps through War Savings Societies that it 
is proposed to continue the sales as a patriotic 
duty until the end of the year, and Mr. Fiske 
has told the Superintendents that the appor- 
tionment has been increased to $100,000,000, 
and he will not be surprised if the total. sales 
reach $130,000,000, or double the original appor- 
tionment. 

Coupled with this announcement, Mr. Fiske 
states that Fourth Vice-President Kavanagh, 
who was Mr. Vanderlip’s chief assistant in 
charge of the organization and sales of War 
Savings Stamps throughout the country, has 
returned to his desk at the home office. Mr. 
Vanderlip and Mr. Kavanagh came to the con- 
clusion that in order to prevent any competition 
or antagonism between the forthcoming Liberty 
Loan and the War Savings Stamp campaign, the 
two shall be under the one general supervision 
of the Federal Reserve Bank System. Mr. 
Kavanagh has announced that cash and pledges 
of War Savings Stamps throughout the country 
amounted to $1,600,000,000 on September first, 
and he has every confidence that the $2,000,000,- 
000 authorized by law will be reached by Decem- 
ber 31. 

In his announcement of the return of Mr. 
Kavanagh, Mr. Fiske said: ‘You and we at the 
home office welcome him back at his desk. As 
you know, a special work in the ordinary de- 
partment has been assigned to him in addition 
to his general work as coadjutor to Third 
Vice-President Ayres in the ordinary depart- 
ment—namely, group life insurance. He pro- 
poses to devote himself intensively to making 
an exhibit this year worthy of the company. 
We bespeak for him your most earnest co- 
operation. It will be a token of your admira- 
tion and appreciation of his splendid work for 
the Government.” 


Teachers Association Licensed 

The Teachers Insurance and Annuity Associa- 
tion of America, which is backed by the Car- 
negie Corporation, has been licensed by the 
New York Insurance Department with $500,000 
capital and an equal amount of surplus. It pro- 
poses to provide insurance and annuities for 
professors and teachers on the non-participat- 
ing plan and will conduct its business without 
profit to the association or its stockholders. 
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September 19, 1918 


COMMISSIONERS’ MEETING 


National Organization Concludes Its 
Sessions 
FAIRCHILD ELECTED PRESIDENT 
Numerous Live Topics Treated—Resolution of 
Loyalty—Departments to Be Lenient in 
Requirements 


C. W. 


By the second day of the annual meeting of 
the National Convention of Insurance Commis- 
sioners, held at Denver last- week, there were 
thirty-seven State Insurance Departments rep- 
resented thereat, the attendance being larger 
than at any previous meeting. There were 
noted among the visitors numerous men promi- 
nent as officials and managers of companies in 
the various branches of insurance. 

Governor Julius C. Gunter of Colorado made 
an address of welcome on Tuesday morning, to 
which an eloquent response was made by Super- 
intendent Jesse S, Phillips of New York. 


PRESIDENT CLEARY’S ADDRESS 


In the president’s address, briefly summarized 
in last week’s SPECTATOR, Commissioner M. J. 
Cleary of Wisconsin said in part: 


Individualism, private initiative and the reward for 
successful effort have made America what it is to-day. 
The greatness of the American republic is the sum 
total of the accomplishments of the individual Ameri- 
can. The very air of America breeds this individual- 
ism; the influence of our form of government en- 
courages and fosters it immeasurably more than the 
blighting and withering influence of the paternalistic, 
centralized and commercialized governments of the 
nations that we are fighting. 

Many drastic and revolutionary things have been 
done in America during the past year. Many, if not 
all, of these things have been ut least helpful, if not 
absolutely necessary, to the most efficient prosecution 
of the war. These measures were accepted by 
Congress as war measures useful and helpful to the 
cause of America in the world war. As fixed policies 
of government, however, as distinguished from emer- 
gency or war measures, many, if not all, of them 
would not have been adopted by practically a unani- 
mous vote by both Houses of Congress. On the other 
hand, they would have been vigorously opposed, in 
my opinion, by a large majority of both branches of 
Congress. cia 

Any action, however drastic, revolutionary or con- 
trary to established policies which may be deemed 
necessary by those in authority as an aid in winning 
the war will, as a war measure, have the hearty ap- 
proval of all right-thinking Americans. This support 
will be whole-hearted on the part of those who would 
oppose such action as a general or permanent policy of 
government. 

Encouraged by the action of the Government in 
taking these wholly justifiable and necessary steps, 
radical and ambitious advocates of socialistic theories 
have urged and are urging an expansion of govern- 
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ment operation in the fields of insurance, industry and 
commerce where no war necessity for such action is 
shown to exist. In fact, many of the proposals 
urging the entry of the Government into fields where 
conditions are not materially different to-day than they 
have been in times of peace. True, these activities are 
urged as a part of the war policy of the Government, 
but, when subjected to the test of reason, no actual 
foundation resulting from war conditions justifies the 
position. 

An extension of the life and compensation feature 
of the War Risk Bureau to all those engaged directly 
or indirectly in Government work is urged by an in- 
fluential member of the United States Senate. A 
Federal fund through which all insurable property used 
and useful in agricultural production may be insured 
has been urged with much vigor. Government insur- 
ance for all plants engaged in the production of muni- 
tions, supplies and equipment for the army and navy 
has been proposed and urged with enthusiasm. All of 
these proposed steps encroach upon fields that are 
now, and I believe will continue to be, fully and ade- 
quately provided for by private effort. The Govern- 
ment, in my opinion, can justify its entry into these 
fields only upon satisfactory evidence of the fact that 
they are not being provided for adequately by private 
Fay and at reasonable costs. No war necessity 
for Government expansion into these fields of activity 
has been shown to exist. If we are to adopt such 
measures it must be upon the ground that they are 
proper and desirable permanent governmental policies. 

I want it understood that I hold no brief for in- 
surance interests. I do not oppose these plans because 
the interests of hundreds of thousands of our people 
engaged in legitimate and useful lines would be 
detrimentally affected, nor because hundreds of help- 
ful, patriotic institutions would be subjected to un- 
equal and unfair governmental competition. In my 
opinion, forceful and convincing arguments in opposi- 
— to these proposals can be based upon these grounds 
alone. 


Mr. Cleary further expatiated upon the neces- 
sity for and value of individualism and private 
initiative. He spoke of fraternal organizations 
which do not make insurance the prominent fac- 
tor in their organization, and the inapplicability 
of the present laws to such societies. The re- 
sult is that they are either without supervision 
of any kind or prohibited from operating unless 
they do so outside of the law. Mr. Cleary con- 
tinued: 


In my opinion, this question should be considered 
and a_ statute recommended which will provide for 
supervision of and reports by these societies that is 
practical. I believe that the individuals into whose 
hands funds for the purpose of paying benefits, whether 
the benefit be a voluntary contribution by the local or- 
ganization or a fixed benefit provided for under the 
by-laws, should be required to report frequently, 
showing receipts and disbursements, with such addi- 
tional information, in the simplest possible form, as 
departments may deem necessary. 


TUESDAY’S AFTERNOON SESSION 


On Tuesday afternoon Commissioner J. R. 
Young of North Carolina spoke upon ‘“‘The Fra- 
ternal Situation.” 


THE FRATERNAL SITUATION 


This topic was handled in a detailed manner 
by Mr. Young. After going into the history of 
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the fraternal field during recent years, he con- 
cluded his paper with the following recommen- 
dations: 


1. Safety.—We all agree that any insurance protec- 
tion offered should be safe. Is there any reason why 
this principle does not apply to fraternal benefit so- 
cieties as well as to stock or other companies or asso- 
ciations proposing to do an insurance business or offer- 
ing its protection? 

2. Adequate Rates.—Can any society, even with the 
best fraternal spirit and brotherly love, do justice to 
its members or in the end succeed unless it collects 
adequate rates? Of course it is best for a society to 
collect adequate rates from the start, and if a society 
has run for some time collecting inadequate rates it 
is hard to readjust and go on a proper basis, but is it 
any less necessary? When and how shall a society ad- 
mittedly collecting inadequate rates go on an adequate 
basis? This involves methods of adjustment, whether 
the rates shall be made fully adequate at one stroke, or 
with different ‘‘bites at the cherry,” and whether for 
the whole membership or by classes. 

3. Expenses.—Is not economy in management not 
only fair and just to the members but absolutely neces- 
sary? An undue proportion of what is collected from 
members should not be expended in running the so- 
ciety, whether adequate or inadequate rates are being 
charged. The amount collected and returned to their 
members in death claims or held for them is the ser- 
vice rendered them. The amount expended is the 
payment for service, and too often furnishes an 
astounding ratio. 

4. Reserves.—Shall not proper reserves be set aside 
and preserved? Safety can only be secured by keeping 
intact a proper reserve each year. Neither this fund 
nor the amount collected for it should ever be used 
for expenses, and for the payment of current mor- 
tality only as it is properly released. 

5. Valuations.—For valuations to be worth anything 
to a society and its officers or the ow officials 
they must be on a proper basis and accurate. Evidently 
the lines must be drawn tighter around valuations for 
them to be worth anything. The practices of using 
excess interest, negative values, liens in excess of re- 
serves, etc., must be cut out. Should not our valuation 
rules be such as to make it impossible for a society in 
bad shape financially and trying to work out a plan of 
readjustment, to show over 100 per cent solvency, or to 
make a showing of surplus of practically double its 
entire accumulation? 

6. Current Mortality.—Should not the departments, 
and in fact the societies themselves, give more atten- 
tion to the actual mortality experience from year to 
year? Its lessons will prove valuable. 

if Readjustments.— -How shall _ readjustments be 
made? This inquiry is most important in view of the 
recent court decisions, brought about no doubt largely 
by factions in the societies or by an opposition of mem- 
bers to an increase of their rates. 

8. Limited-Payment Contracts—How far shall fra- 
ternal societies go in writing limited- payment contracts? 
What conditions and limitations shall be thrown 
around this class of business? 

9. Mergers.—The commissioners and societies agreed 
on a bill to govern mergers or reinsurance consolida- 
tions. Has sufficient attention been_given to enacting 
this bill as a law in our States? It appears that so- 
cieties are still being bartered and sold and the rights 
of the members being ignored in a most shameful 
manner. How can the reinsurance consolidations or 
amalgamations of societies be done in safety and jus- 
tice to all concerned? How can the broker, with his 
exorbitant fees, be eliminated and kept from raiding 
not only societies needing help, but those that should 
be left alone? How can the officials of some societies 
be kept from destroying their own as well as other 
societies, being obsessed with the idea that they are 
called upon to save other societies, and can thus build 
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up their own? A report of an examination on file 
with me as chairman of your committee on examina- 
tions shows that one society paid out for mergers over 
$500,000, and was prevented by the courts from paying 
several hundred thousand more. 

10. Whole-Family Protection—To what extent shall 
societies be allowed to do whole-family insurance? Is 
it necessary that this privilege be confined to societies 
on adequate rates? This question has been raised in 
New York and elicited very much discussion. Is not 
some modification of this uniform bill desirable, in 
view, especially, of the clause governing transfers? 

11. Mitchell Bill—A question well worthy of our 
consideration is the suggestion that after a given date 
in the future no society shall be allowed to receive any 
new members except upon adequate rates. A _ bill 
known as the Mitchell bill, embodying this principle of 
allowing no society doing business in New York to 
admit new members after a given date except upon 
adequate rates, appears to have been suggested by dis- 
closures in the fight over the passage of the whole- 
family insurance bill—the representatives of fraternal 
societies charging the legislatures of various States, as 
well as supervising insurance officials, with delin- 
quency in that they did not compel inadequate rate 
societies to do business on an adequate-rate basis. 

12. New Laws.—A consideration of these questions 
very naturally leads us to the question of a repeal or 
modification of the Mobile bill and New York Con- 
ference amendment. As we approach 1920 there is 
quite a little unrest among some of the larger societies, 
particularly, which have done nothing to meet the re- 
quirements of these bills. There are indications of two 
movements. One seeks the repeal of these bills; the 
other would, if a display of more policy is called for, 
seek amendments which are hoped will take the teeth 
out of the laws before 1920. 

Of course, there are other items worthy of our con- 
sideration. I have not undertaken to name all of them 
or to say to what extent we should go in the discussion 
of any item, or what action should follow our dis- 
cussion and consideration of these matters. That the 
subject is a most important one and needs the careful 
thought of our members as well as of leading fra- 
ternalists goes without saying. 


Then came the address on ‘Special Reserve 
Funds and Special Surplus’ by Commissioner 
R. N. Elwell of New Hampshire, and late on 
Tuesday afternoon a drive through the city 
parks. 

Vice-President Ludlum, of the Home of New 
York, requested that, in view of the difficult 
clerical situation, insurance departments should 
reduce their requirements to a minimum. 


WEDNESDAY’S MORNING SESSION 


A communication from the Connecticut Mu- 
tual Life concerning Schedule B in the life state- 
ment was received, and Commissioner Mans- 
field of Connecticut moved that the State Insur- 
ance Departments should dispense with the 
bond and mortgage loan schedule during the 
war emergency. This was referred to the 
executive committee. Similar treatment was 
accorded a letter from the Security of New 
Haven concerning taxation of incomes, de- 
preciation of securities and the handling of 
special deposits. 


STATE SUPERVISION OF FIRE INSURANCE 
RATES 

Lawrence W. King, rate supervisor of the 
Minnesota Insurance Department, spoke instead 
of former Commissioner John B. Sanborn, now 
in Federal service, upon the subject of ‘‘State 
Supervision of Fire Insurance Rates.’ In part, 
Mr. King said: 


Nearly two dozen States are still laboring under the 
delusion that through supposed competition between 
companies they are reducing the cost of insurance to 
their citizens. The States which have anti-compact 
laws are simply maintaining a wasteful, destructive 
and inetticient system which will of necessity, follow- 
ing the course of all modern business, give way to co- 
operation. It is inevitable. Co-operation in rate 
making is the means whereby small companies can 
enter new fields; an economy by which their expense 
ratio is reduced. It would be absolutely impossible for 
small companies to follow the principle of schedule 
rating if they were required to depend entirely upon 
their own resources. It is impossible to rate any risk 
properly without considering the absorbed exposure 
from others, and it freequently is necessary to in- 
spect and rate a dozen risks in order to arrive at the 
final rate of any one of them. The wasted time and 
labor involved in doing this by individual companies 
are apparent. The principle of schedule rating is the 
best method of preventing discrimination, and up to 
the present time is the only method devised of securing 
fair and just rates, 
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Now, let me say right here that what we are striving 
for is justice. If the individual citizen is convinced 
that he is receiving justice at the hands of the insur- 
ance companies; that he is receiving the same con- 
sideration as his competitors, and that the individual 
merits of his risk are being recognized, he is not in- 
terested in the make-up of his rate or the schedule 
used to obtain it. The practice of requiring a make- 
up of the rate to be furnished the assured with his 
policies is unnecessary if the inspection bureau is doing 
its duty, and it is the business of the State Department 
to see that the bureau does its duty. 


THE FIRE INSURANCE SITUATION 


There was some discussion. The “Fire In- 
surance Situation’’ was treated by Commissioner 
F. H. Ellsworth of Michigan. Mr. Ellsworth 
spoke pessimistically as to reducing the fire 
waste, and urged the enactment of strict laws 
imposing personal responsibility for fires. He 
considered the campaign of education to have 


_been to some extent a failure, and regarded 


legislation as a necessary remedy. He.also be- 
lieved that a State commission should pass on 
all fire losses before insurance could be paid 


thereon, in order to minimize overinsurance and , 


incendiarism. Following his remarks, Com- 
missioner Ambler of Pennsylvania argued that 
every fire risk should be as carefully inspected 
before writing insurance thereon as a surety 
risk is before a bond will be issued. Mr. King 
advocated contingent commissions as a helpful 
factor in reducing losses. Former Commis- 
sioner McMaster of South Carolina urged the 
commissioners to use their full discretion in re- 
lieving the companies from excessive detail 
work during the war emergency. - 

Commissioner J. S, Darst of West Virginia 
strongly urged the defense of beneficial cor- 
porations against socialistic tendencies, stating 
that there should be some jobs besides political 
ones left for the boys at the front when they 
come back. He is radically opposed to any 
tendency to make Government control, taken as 
war emergency measures, permanent following 
the war. His sentiment along this line was 
very evidently approved by the meeting. Com- 
missioner Fairchild of Colorado also advocated 
the conservation of insurance interests, and held 
that the Commissioners should discourage any 
legislation fundamentally and adversely affect- 
ing insurance. 

A letter from W. B. Ellison of New York was 
presented suggesting that the United States 
Supreme Court should have jurisdiction over 
cases involving fire insurance policies where 
there is a conflict in State laws. 

The American Foreign Insurance Association 
asked concerning the handling of securities of 
companies desiring to do business abroad, and 
also as to the treatment of reinsurance reserves 
for a combination of such companies and the 
treatment of special deposits and assets. One 
suggestion put forth was as to the necessity of 
a separate corporation to hold the securities 
necessary to the conduct of business in foreign 
countries. 

A special committee urged the use of the 
official valuations of securities by all com- 
panies, and the companies were urged to report 
to the committee as early as possible all se- 
curities not previously listed. A resolution 
was offered to give the committee power to 
determine values as of December 31. 

As to rating, Commissioner Austin of Texas 
believes that the right of contract exists in 
spite of court decisions concerning public in- 
terests; nevertheless, if companies adopt rates 
in Texas under those fixed by the State rating 
authority, litigation is likely to follow. 

A resolution was offered that companies li- 
censed in any States (except foreign companies) 
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should not be required to pay higher taxes and 
fees in other States than in their home States. 
It was referred to the committee on taxation. 

Commissioner S. W. N. Van Camp of South 
Dakota, in speaking of the exemption of inter- 
insurance exchanges in some States from super- 
vision under the insurance laws, said that this 
class of organization has been defined as un- 
incorporated mutuals, and that the attorney for 
members can bind his principal practically with- 
out limitation so far as third parties are con- 
cerned. He went on: 


If, therefore, a member of one of these associations 
should sustain a loss to his employees, the, third 
parties, and the association should become insolvent, 
such employees could sue any solvent member of the 
association. on the theory of partnership and recover 
judgment of the full amount of injury sustained. 

In such case a man’s insurance, instead of being 
an asset, becomes a liability. If the association fails 
every member of it becomes personally liable for all 
debts. This is one of the most dangerous features of 
this class of insurance. The system as now operated 
is also fraught with much danger in dealing with work- 
men’s compensation or liability insurance, because 
there is no certainty of the survival of such associa- 
tion, nor is there such supervision as will insure the 
payment of long-deferred claims. — ; 

Under this theory of insurance it is entirely pos- 
sible for a solvent concern, by becoming a member of 
this association, td go broke, as it becomes an insurer 
as well as being insured, 

Commissioner C. J. Wilson of Kansas then 
read his paper relating to extra premiums on 
life insurance policies, of which a considerable 
portion was printed in THE SPECTATOR of last 
week. 

Superintendent Phillips of New York read ex- 
tracts from T. B. Macaulay’s address before the 
National Association of Life Underwriters 
(largely reprinted in THE SPECTATOR of last 
week) concerning Canadian mortality. Mr. 
Phillips believed that there would be a con- 
siderable increase in, mortality, which the com- 
panies must consider. He was followed by Com- 
missioner Wells of Oregon, speaking along the 
same line of argument. 

Superintendent A. L. Harty of Missouri stated 
that he believed the present laws relating to 
inter-insurance were sufficiently comprehensive 
for all practical purposes. He advocated the 
requirement of frequent financial statements. 
He opposed the requirements of special de- 
posits in any one jurisdiction, holding that all 
subscribers should be treated alike. He con- 
sidered the ceding of reinsurance by reciprocals 
as an improper practice in Missouri because of 
lack of contingent liability on the part of the 
reinsurance company. Commissioner Wells of 
Utah advised inter-insurance subscribers to 
carefully examine the moral standing and finan- 
cial stability of subscribers with whom they are 


associated. 


THURSDAY’S EVENING SESSION 


On Thursday evening Commissioner F. H. 
Hardison of Massachusetts presented an inter- 
esting paper on ‘‘Agency and Brokerage Prob- 
lems,” in the course of which he pleaded for 
co-operation of companies, agents dnd State in- 
surance officials for their solution. In part, he 
said: 

And here comes in the question as to the duty of the 
Insurance Department in issuing licenses. | 
Is it feasible and desirable that licenses be issued to 
part-time men in country districts and_ only to full- 
time agents in thickly settled communities, where eer 
agent would have a chance to keep actively at wort 
for new prospects without exhausting the field and 
with the chance of making a_fair living? This has 
been suggested as a solution. But the difficulty comes 
in drawing the lines between urban and country dis- 
tricts, as would have to be done to apply the rule. 
have my doubts as to its feasibility or whether it woul 
be possible to get a legislature to authorize it. | 

But there is one thing we can do as supervisors Of 
licenses, namely, we can cut out those who seek 
licenses chiefly to secure commissions, on premiums 
for insurance on their own interests. There are many 
such, and many insurers who seek licenses for the 
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purpose of getting commissions on their employers’ in- 
terests, with the connivance of the employer and some- 
times for his benefit, as in those cases where commis- 
sions go in part as the employee’s remuneration for 
service. 

Then, again there is a class of agents who are in 
such an advantageous position as to force applications 
to be made to them for insurance. I refer to officers 
of savings and co-operative banks which loan large 
amounts in the aggregate on mortgages. The banks, 
of course, want their interests insured and require that 
fire policies be furnished by the mortgagor. We do 
not permit them to attempt to take this business from 
the borrower’s agent or broker, nor do we permit the 
bank officers to use their knowledge of the expiration 
of policies to secure the renewal in companies which 
they represent. Indeed, they have to sign an agree- 
ment with me that they will not interfere with this 
business by taking advantage of the information which 
they possess to eliminate the borrower’s agent or 
broker. But for this rule about all the insurance 
placed upon loans in some of the banks would be nego- 
tiated by the officers of the banks or by some employee 
thereof. Automobile dealers and their employees are 
now beginning to seek licenses for the purpose of in- 
‘suring the cars which they sell, but I require them to 
sign a similar agreement so as to protect regular agents, 


Continuing, Mr. Hardison spoke of inexperi- 
ence as another problem, stating that it was 
customary to grant agents’ licenses without re- 
gard to lack of experience, as the company is 
required to vouch for and be responsible for 
them. On the back of brokers’ licenses Mr. 
Hardison has had printed a number of reasons 
which will be deemed sufficient for the revoca- 
tion of a license. He mentioned a number of 
other minor problems, including the continu- 
ance of business by the widow of a deceased 
broker, the difficulties caused by agents and 
brokers going to war, the questions of credits, 
cancellations, overinsurance, accommodation 
lines, etc. Mr. Hardison considered that the 
playing of one company against another by 
agents has been the source of numerous abuses 
He does not indict the agents as a body, but 
criticisés a system which has grown up without 
due comprehension of its bad features, and with- 
out strong responsible forces working together 
to reform it. He then referred to the theoreti- 
cal good points of the contingent plan of re- 
muneration. 

Superintendent Phillips of New York stated 
that the situation of many agents and compa- 
nies could be remedied by careful selection, 
and stated that thus far in 1918 certificates have 
been issued to 7000 agents and 11,500 brokers 
Deputy Commissioner Colburn of Maryland 
spoke in favor of a uniform agency application 
blank. 


THE SOLDIERS AND SAILORS CIVIL RELIEF 
ACT 
Burton Mansfield, Insurance Commissioner of 
Connecticut, presented a paper on this topic in 
his usual thoroughgoing style. Extracts are 
here given: 


The soldiers’ and sailors’ civil relief act became a 
law on the 8th day of March, 1918. A similar act had 
been before the special session of Congress previously 
held, but had failed of passage. 

Its purpose is to enable the United States to prose- 
cute the war to a successful issue by protecting all per- 
sons engaged in military.service against any infringe- 
ment of their civil rights during their terms of ser- 
vice, so that they may devote their entire cuergy to 
the needs of the Government. * 

The act applies to persons in active service at the 
date of its apprgval and begins to run at that time; it 
also applies to persons entering such service after 
such date, when it begins to run at the date of entry. 
It shall cease to apply when such persons are dis- 
charged from service or upon death while in the ser- 
vice. It also applies to all individuals, partnerships, 
corporations and any other form of business associa- 
tion possessing any right against a person in military 
Service or against any person indirectly liable by 
reason of such right, as for instance the endorser of a 
note or the surety on a bond. * 

This act, in its application, falls under four heads: 

1. General relief; that is to say, to any proceeding 
in any court where the civil rights of the persons to 
be benefited are involved. 

2. To actions involving the collection of rents, the 
enforcement of instalment contracts, and of obligations, 
Secured by a mortgage or trust deed, or other instru- 
ment in the nature of a mortgage. 

8. To insurance contracts; and 
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4. To the collection of taxes and assessments, and 
to the protection of rights to public lands, under the 
homestead laws, the desert-land laws, the mining Jaws, 
or any other laws of the United States. * 

The act applies to any person holding a contract 
of life insurance on the level-premium plan, and to 
any membership in any fraternal or beneficial associa- 
tion. “Premiums” include both premiums strictly so 
called and membership dues and assessments in the 
associations named; the date of the issuance of the 
policy is also made to include the date of admission 
to membership in such association. The term “in- 
sured” is to include both policyholders in old-line 
companies and members of fraternal associations. 


No person can receive the benefits of this act to an 
amount greater than $5000 face value, no matter how 
many policies he may hold or in how many companies 
and organizations he may be insured. Such policies 
must have been in force on September 1, 1917, and 
the insured must have paid at least one premium 
thereon. The act has no force in cases where the 
premium is due and unpaid for more than one year 
at the time the application for benefits is made, or in 
any case no matter when the policy was issued, where 
there is an outstanding indebtedness against the policy 
equal to or greater than fifty per cent of its surrender 
value. 

No policy which comes within the terms of the act 
shall lapse for non-payment of premium during the 
period of service of the insured and for one year 
thereafter, provided that such privilege shall in no 
event be extended for more than one year after the 
war. 

As to the insurer. From the date of the act until one 
year after the war ends, every insurer must report to 
the Bureau of War Risk Insurance within the first 
fifteen days of each calendar month, as follows: 

1. The names of all applicants and the face value 
of the policies in respect to which applications have 
been made during the preceding month. 

2. A list of premiums unpaid on the last day of 
each preceding month, which last day must be at least 
thirty-one days after the day when the premiums be- 
came due, provided such premiums have not been 
alre ady reported in default. 

3. A list of all persons, who having been reported 
in default have had their premiums paid during the 
preceding month. 

4. The insurer must also report the difference be- 
tween the total of defaulted premiums reported as 
hereinbefore required and the amount of premiums 
paid, after having been previously reported as de- 
faulted. After deducting the total of premiums pre- 
viously reported as in default from this sum, on 
policies where the Bureau of War Risk Insurance has 
rejected applications for benefits, a final sum is 
reached, known as the monthly difference. 

By receiving and filing the application of the in- 
sured, the insurer shall be deemed to assent to such 
change in the terms of the policy, so far as may be 
necessary to bring the insurer under the provisions of 
the act. 

3y the term “insurer is meant every form of or- 
ganization providing insurance under any policy as 
defined in this act. The language of the act seems to 
include only old-line companies and fraternal benefit 
societies, and not assessment companies. 

The Bureau of War Risk Insurance is iin to 
make a list of all applicants for benefits. From such 
list it must reject all applications by persons not in 
military service and all applications for amounts ex- 
ceeding $5000, or where the indebtedness against any 
policy exceeds fifty per cent of its cash surrender 
value; it also has the authority to reject all applica- 
tions not coming within the terms of the act, for 
reasons other than those just given. Authority is also 
given to the Bureau to reject such policies as have an 
inferior cash surrender value, so as to reduce the total 
benefits within the $5000 limit, and may order any in- 
surer, where necessary, to divide any policy into two 
separate parts to secure this end. This authority is to 
be exercised only where the insured fails to indicate 
his preference in order to accomplish the same result. 
* 


” 


As to the effects of this act, let us consider them, 
first from the standpoint of the insured. It is optional 
with the insured to come within the terms of the act 
or not. If he comes within the terms of the act, it can 
apply only to insurance in all organizations the face 
value of which does not exceed $5000. All insurance 
outside of this amount which he may hold in any 
company or organization—be there one or many— 
stands just as it would if there were no act in opera- 
tion. In such cases the relation between the insurer 
and the insured remains just as it was. His premiums 
are to be met by the Government and his interests 
protected. * * * 

As to its effect upon the insurer, I fail to see how 
it can have much effect further than to place upon 
it a considerable extra burden of work. Of course, by 
reason of the act, the insurer is bound to have the 
premiums upon that portion of the insurance coming 
within the act met temporarily and in the end fully 
paid. The Government undertakes to do this on be- 
half of the insured and entirely for his protection. 
The insurer runs no more risk so far as the payment 
of premiums is concerned—in fact, its risk is _re- 
duced—than if no such act were in operation. The 
Government becomes the guarantor of the premiums 
on that part of the insurance held by soldiers and 
sailors in military service who take advantage of the 
law within the limits prescribed. = 

The question has been raised as to whether or not 
the act is constitutional and obligations affected there- 
by are not impaired—whether or not the Government 
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by the operation of this act does not take property 
without due process of law and without compensation. 
The States may not impair any contractual relation, 
under the prohibition of the Federal constitution, but 
Congress is not limited in its discretion to do so. 
Within the limits of the constitution the action of the 
Federal Government is supreme and the States are 
bound by Federal statutes. This is a war measure, 
and therefore fully within the powers of the Federal 
Government, and that Government has prescribed this 
measure. It is to be noted in this connection that 
the law is optional as to the insured coming within its 
terms, and that if he chooses so to do, he thereby con- 
sents to such a change in his contract as will bring 
him within the provisions of the act. The objections 
raised, therefore, do not operate as to the insured. 
When it comes, however r, to the insurer, the objections 
named, if of any force, are directly applicable. There 
is no option here, but the insurer must accept the 
situation. Such being the case, however, the relation 
to the insured under the contract remains substan- 
tially as it did under the terms of the policy before the 
act was passed, except as the act secures to the in- 
surer full payment of premiums on a certain propor- 
tion of its outstanding insurance a situation which is 
beneficial and not detrimental. 


General Counsel George E. Turner of the In- 
surance Federation invited the Commissioners 
to send a committee to the War Council to be 
held at Atlantic City October 28 and 29, and a 
resolution was adopted providing for such ac- 
tion. 

FRIDAY’S MORNING SESSION 

Discussions took place upon various matters 
of department administration, and resolutions 
were offered by the executive committee. 

A resolution was adopted expressing the 
loyalty of the Commissioners and their desire to 
uphold President Wilson and his administration 
in the prosecution of the war. 

Another resolution was adopted to the effect 
that the departments would aid the companies 
as much as possible in conserving clerical help 
by reducing their requests for information to 
those which are absolutely necessary or re- 
quired by law. The publication of Schedule B 
will be dispensed with in annual life statements. 
The suggestion that fire insurance companies 
should report their expenses in each State was 
withdrawn because of the existing situation. 
A recommendation was made that licenses 
should be required for insurance advisers. 


OFFICERS ELECTED 


Officers were elected as follows: President. 
Claude W. Fairchild of Colorado; first vice- 
president, Joseph G. Brown of Vermont; second 
vice-president, Frank H. Ellsworth of Utah. 
M. J. Cleary of Wisconsin and Harvey Wells of 
Oregon were selected to fill vacancies in the 
executive committee. Superintendent Phillips 
of New York was made chairman of the execu- 
tive committee, and Commissioner Button of 
Virginia, secretary. 





Iowa Fraternal Congress Meets 

The Iowa Fraternal Congress has been in 
session Tuesday and Wednesday of this week. 
John D. Denison is president and J. C. Aldrich 
is secretary and treasurer. Addresses of wel- 
come were delivered Tuesday by Insurance Com- 
missioner J. F. Taake and Mayor Tom Fair- 
weather. Events of special interest included a 
reception by the officers at the Chamberlain 
hotel, followed by a fraternal programme. 
Governor Harding, General Attorney D. E. 
Bradshaw for the Woodmen of the World, and 
R. H. Gerard, past president of the National 
Fraternal Congress, were down for toasts. 
Wednesday morning the delegates were sched- 
uled to, visit Camp Dodge in automobiles. The 
congress claims 275,000 fraternal policyholders, 
residents of Iowa 


It is reported that the Wabash Fire of Indiana, 
which reinsured in the Connecticut Fire and ceased 
business, may engage in life and accident insurance. 
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AMENDMENTS PROPOSED 


Association of Life Insurance Presidents 
Submits Brief 


URGES CHANGES IN REVENUE BILL 
Tax on Excess Benefits Over $40,000 Should Be 
Shifted to Premiums 


General Counsel Job E. Hedges, of the Asso- 
ciation of Life Insurance Presidents, at the 
hearing before the Senate Finance Committee at 
Washington on September 13, requested the 
modification of some provisions of the new 
House Revenue Bill, so as to meet the peculiar 
responsibilities of life insurance companies. 
In addition to making an oral statement to the 
committee, Mr. Hedges filed a brief in which he 
emphasized the willingness of the companies 
to do their share towards the financial support 
of the Federal Government, but at the same 
time urged the need for clearing up certain in- 
equalities affecting the interests of policyholders 
generally. 

The brief referred to the need for a change 
in the application of the normal income tax dif- 
ferential to the net income of life insurance 
companies. 

Mr. Hedges also requested amendments to 
that section of the bill taxing the proceeds of 
life insurance policies under the estate tax. 
He urged the advisability from the point of 
view of sound public policy of exempting suffi- 
cient life insurance, made payable to the es- 
tate, to cover the estate or inheritance taxes 
imposed by the Federal Government and the 
States. With respect to the proposed new tax 
on the proceeds of life insurance policies taken 
out by the insured, payable to specified bene- 
ficiaries, he asked that the $40,000 exemption of 
insurance be changed so as to make the amount 
of premiums the basis of the exemption. 

Mr. Hedges’ brief, in part, is as follows 


COMPANIES DO NOT SEEK EXEMPTION 
FROM ANY TAX 

After referring briefly to the proposed taxes 
and the willingness of the companies to cheer- 
fully pay their share, the brief goes on to de- 
scribe the system and beneficent work of life 
insurance, upon which Congress has placed its 
approval by enacting the law providing soldiers 
and sailors with insurance. It continues: 





That life insurance should not, on _ principle—by 
reason of its quasi public and beneficent character—be 
taxed, realizing the need of the Govern- 
ment for revenue in the present emergency, we are 
not asking to be relieved at this time from either the 
general taxes, or from the special tax on life insurance, 
which are imposed by the bill. Our purpose is simply 
to ask that the bill be so amended in certain particu- 
lars as to supply obvious omissions in the present draft 
or to bring it into accord with principles of sound 
public policy, which, incidentally, in one instance only, 
will also involve the abatement ‘of an unintentional dis: 
crimination against life insurance, 


SUBSTITUTION OF NEW FOR OLD TAXES 
SHOULD BE EXPLICITLY STATED 


The second point of the brief relates to a 
defect in the bill which affects all individuals 
and corporations alike, with respect to the 
possibility of their continued liability to the 
rates of income taxes imposed by the revenue 
acts of 1916 and 1917, as well as the new rates 
and consequent double taxation. It is the pres- 


ent belief in Washington that this failure to re- 
peal the old income tax rates was an oversight, 
which probably will be corrected. 

After presenting specific amendments to cure 
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this defect, the brief takes up Point III as 


follows: 
DIFFERENTIAL FEATURE SHOULD BE MODI- 
FIED OR ELIMINATED 


There are two objections to this differential rate 
from the point of view of insurance. The first objec- 
tion is founded upon the principle that equality is 
equity. Insurance companies have no bonded or in- 
terest-bearing indebtedness; and mutual insurance 
companies have no capital stock, and consequently 
pay no dividends, as defined in the bill. A discrimi- 
nation, therefore, results as against insurance corpora- 
tions in the practical rate of tax applicable to them, as 
contrasted with the rate which will be paid by other 
corporations under this provision, 

The second objection, from the point of view of in- 
surance, is that it is peculiarly against public policy 
to encourage, or, as does this provision, practically com- 
pel the dissipation by insurance companies of the en- 
tire amount of each year ’s surplus, a substantial por- 
tion of which, it is recognized by the State laws gov- 
erning insurance and by the rulings of supervising in- 
surance officials of the various States, should be added 
to the working capital of the companies for the further 
guaranty and protection of their policy contracts. 

While the legal reserves of life insurance companies 
are mathematically sufficient to ensure the performance 
of all obligations assumed under ordinary circum- 
stances, the possibility of unusual contingencies, how- 
ever remote they may be, must be reckoned with. 

One of these contingencies which the company man- 
agers have always had in mind is the possible de- 
crease in the value of securities in which the legal re- 
serves are invested. Another is the occurrence of ex- 
cessive death losses through epidemic or war which 
might disturb the calculation upon which the pre- 
miums charged for the insurance afforded were based. 

3oth of these contingencies immediately confront the 
companies to-day. But for their surp jluses, against the 
accumulation of which this differential rate is, we 
think, unwittingly directed, some of them might not 
survive the period of this war without serious im- 
pairment and corresponding loss and distress to their 
policyholders, 

It is, therefore, clear that amendment of this section, 
at least to the extent of obviating this result, is neces- 
sary. The amendment which we suggest would be to 
include in the aggregate of income subject to the 12 
per cent tax so much thereof as might be invested in 
Federal Government bonds, 


PROCEEDS OF LIFE INSURANCE SHOULD NOT 
BE REDUCED BY ESTATE TAX 


The average individual seeks insurance for one or 
both of two reasonable and commendable purposes: 

First—To make specific and certain provision for 
dependents. 

Second—To provide a fund which will defray the 
expenses of the administration of his estate. 

These purposes, we believe the committee will agree, 
should be encouraged by the Government, 

With the increase in the need of governments for 
revenue, taxes on decedents’ estates have become ex 
ceedingly onerous. States vie with the Federal Gov- 
ernment in the imposition of this burden, and_ the 
taxes are becoming increasingly heavier. The Federal 
estate and the State transfer or inheritance taxes have 
thus come to be by far the largest items involved in the 
expense of administering even modest estates; and 
these taxes must be paid in cash. It will, moreover, 
doubtless be conceded that under ordinary circum- 
stances the most unfavorable occasion for the con- 
version of an estate, or any considerable proportion 
thereof, into cash is that following the death of its 
owner and responsible manager. 

The only practical way in which a fund can be pro- 
vided for the payment of those taxes without economic 
loss to the State, as well as pecuniary loss to the indi- 
vidual, is through the medium of life insurance. By 
this means the necessary money can be rendered avail- 
able without the disturbance of business, without hard- 
ship to individuals and without delay to the Govern- 
ment; and the resort to insurance for this purpose 
should, we submit, be encouraged, rather than dis- 
couraged, by the exemption of the process of such in- 
surance from the estate tax. The necessity of pro- 
viding by insurance for a heavy tax upon the pro- 
ceeds of the policy itself, in addition to the tax on 
the estate, is confusing. It appears like piling Pelion 
on Ossa to the bewildered taxpayers, and the cost 
becomes prohibitive. 

The other purpose for which life insurance is ordi- 
narily procured, namely, for the protection of de- 
pendents, should also be encouraged. Instead of 
offering encouragement, the bill extends the application 
of the estate tax to the proceeds of life insurance in 
excess of $40,000 payable to individual beneficiaries. 
The committee report (at p, 22) indicates that this 
provision was inserted in the belief that men of wealth 
were converting their estates into life insurance for 
the purpose of their transmission free from the tax. 
If such be the fact, we agree that an adequate check 
to the process should be established. Such remedy, 
however, should be directed solely at the evil sought 
to be cured. 

The danger of injustice inherent in a provision 
which would tax the proceeds of life insurance to in- 
dividual beneficiaries under the estate tax was 
recognized by the House committee. The exemption 
of $40,000 in insurance benefits, which was intended 
to obviate this danger, would not in many instances be 
sufficient. 

Having in mind the purpose of the framers to pre- 
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vent the conversion of assets which would otherwise 
be subject to the estate tax into non-taxable life in- 
surance, it would seem that the proper remedy is to 
tax, not the insurance which results therefrom, but 
the assets so diverted. In other words, the taxation 
of the premiums paid by a decedent in excess of such 
amount, either annual or aggregate, as the committee 
may deem reasonable, for insurance payable to indi- 
vidual beneficiaries, would seem to be the proper 
remedy. 

The several amendments herein suggested 
are appended hereto in form showing graphically all 
proposed changes—matter omitted enclosed in brackets 
and new matter printed in italics. 


PROPOSED AMENDMENT TO SECTION 210 OF 
PENDING REVENUE BILL (AH. R. 12868) 
RELATIVE TO THE NORMAL INCOME 
TAX ON INDIVIDUALS 
“Sec. 210. That in liew of the taxes imposed by 
Section 1 of the revenue act of nineteen hundred and 
sixteen and Section 1 of the revenue act of nineteen 
hundred and seventeen, but in addition to all other 
taxes imposed by this act, there shall be levied, col- 
lected and paid for each taxable year upon the net in- 
come of every individual a normal tax, as follows:”’ 


PROPOSED AMENDMENT TO SECTION 230 OF 
PENDING REVENUE BILL (H. R. 12868) 
RELATIVE TO NORMAL INCOME TAX 
ON CORPORATIONS 
Sec. 230. That in lieu of the taxes imposed by 
Section 10 of the revenue act of nineteen hundred and 
sixteen and Section 4 of the revenue act of nineteen 
hundred and seventeen, but in addition to all other 
taxes imposed by this act, there shall be levied, col- 
lected and paid for each taxable year upon the net in- 

come of every corporation a tax as follows:’ 


PROPOSED AMENDMENT TO SECTION 230 (A) 
OF PENDING REVENUE BILL (H. R. 12863) 
RELATIVE TO THE INCOME TAX ON 
CORPORATIONS 

‘(a) In the case of a domestic corporation 18 per 
centum of the amount of the net income in excess of 
credits provided in Section 236; provided, that the 
rate shall be 12 per centum upon so much of this 
amount as does not exceed the sum of (1) the amount 
of dividends paid during the taxable year, plus (2) the 
amount paid during the taxable year out of earnings or 
profits in discharge of bonds and other interest-bearing 
obligations outstanding prior to the beginning of the 
taxable year [:], plus (3) the amount invested in obli- 
gations of the United States issued after September 
first, nineteen hundred and eighteen: 


PROPOSED AMENDMENT OF SECTION 402 (F) 
OF PENDING REVENUE BILL (H. R. 12863) 
RELATIVE TO THE ESTATE TAX 
“(f) To the extent of the excess of the amount re- 
ceivable by the executor as insurance under policies 
taken out by the decedent upon his own life [;] over 
such sum as may be necessary to defray the estate tax 
imposed by this title and any State transfer or in- 
heritance taxes which may be imposed upon the de- 
cedent’s estate; and to the extent of the excess over 
$40,000 of the amount [receivable by all other bene- 
ficiaries as] of premiums paid by the decedent for 
insurance [under policies] taken out [by the —s 
upon his own life subsequent to January 1, 1917, in 

favor of all other beneficiaries.” 


* * * 





Iowa Life Underwriters Meet 

The Iowa Life Underwriters opened the fall 
season with a dinner at the Chamber of Com- 
merce, Des Moines. State Senator A. M. Parler 
of Des Moines was the principal speaker, dis- 
cussing inheritance taxes, ethics and practices 
of life insurance men and their activities in the 
Liberty Loan and Red Cross and Y. M. C. A. 
campaigns. He commended them most highly 
and declared that they have rendered invaluable 
service to Uncle Sam. Sixty-five members now 
make up the organization. This is an increase 
of eighteen as compared with last year. W. E. 
and A. M. Watson resigned from the organiza- 
tion. They have entered military service, and 
the organization will suspend their dues during 
their activity for Uncle Sam. 


Douglas Robinson Dead 


Douglas Robinson, brother-in-law of Theodore 
Roosevelt and a director of the Equitable Life 
Assurance Society of New York and a trustee 
of the Atlantic Mutual Insurance Company of 
New York, died suddenly last Thursday at a 
hospital in Amsterdam, N. Y. His home was in 
Jordanville, N. Y. 
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FIRE INSURANCE 








NEW YORK SURVEYS 


Brooklyn Premiums.—An increase of some 
$800,000 in the Brooklyn premium receipts in 
the first half of this year, as compared with the 
corresponding period of last year, is an en- 
couraging sign, provided that the losses have 
not more than kept pace with the growth in 
premiums, which, however, is an open question 
at present. 


R. E. Kipp is Chairman.—Reuben E. Kipp 
of Delanoy & Delanoy has been appointed 
chairman of the committee in charge of the 
next Liberty Loan drive of the Fire, Marine 
and Liability Insurance Brokers Association 
of New York. 

Elwood Hefner Moves.—Elwood Heffner, 
formerly fire department manager for J. S. 
Blum & Co., has accepted a similar position 
with Kookogey & Hook. The latter firm has 
also engaged E. W. Gilshenen to manage its 
casualty department. 

A. W. Remsen Makes a Change.—A. W. 
Remsen, heretofore with L. T. Hollister, Inc., 
in charge of their marine department, has gone 
with Osborn & Co., Inc., at their New York 
office. 


BOSTON AND VICINITY 


Board Adopts New Rules.—At the Septem- 
ber meeting of the Boston Board of Fire 
Underwriters last week the following recom- 
mendations of the rating committee were 
adopted: (1) No blanket policies may be 
written covering goods in public storage ware- 
houses at more than one location or in more 
than one warehouse. (2) Adoption of the fol- 
lowing rule as to kerosene in other than dwell- 
ings: “Permission is hereby given to use a 
‘kerosene oil burner,’ provided that kerosene 
of not less than legal test shall be used as fuel 
therefor, and that the tank attached thereto be 
of metal and located not less than five feet 
from any burner, it being warranted by the 
assured that the said tank shall be filled by day- 
light only, when the burners are not in use, 
and that no fire, blaze or artificial light shall 
be permitted in the room where and when such 
tank is being filled.” (3) Addition to Hand 
300k, Blanket Policies, page No. 11, “Excep- 
tions.” Furniture and fixtures, maps and draw- 
ings of architects and engineers, may be writ- 
ten blanket with the eighty per cent reduced 
tate clause. Resolutions on the death of 
George Glover, late of the firm of William A. 
Hamilton & Co., were adopted. 

Causes of Automobile Accidents,—The 
number of intoxicated automobile drivers has 
been increasing to a marked extent in Massa- 
chusetts of late, according to statistics com- 
piled by the Massachusetts Highway Commis- 
sion recently. According to these data there 
were 703 arrests for this cause in the State 
during the past year, compared with 435 in the 
same. period a year ago. Failure to sound 


horns when approaching intersecting highways 
tesulted in eighteen per cent of all arrests in 
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the Bay State this past year. This particular 
phase of delinquency on the part of drivers is 
said to be responsible for many avoidable acci- 
dents. Cowardly drivers, who speed away 
from the scene of an accident for which they 
are responsible, especially where personal in- 
juries have been inflicted, are also on the in- 
crease. The department reports 116 arrests on 
this account, but many have escaped. 

Insurance Federation Outing.—The Berk- 
shire branch of the Insurance Federation of 
Massachusetts held its annual outing and din- 
ner at the Berkshire Country Club, in Pittsfield, 
Mass., last Wednesday. Vice-President Law- 
son and James H. Carney of the executive 
committee, and Harry Field of Springfield, also 
of the executive committee, accompanied Sec- 
retary Downs from Boston to attend the 
outing. 

Hardware Dealers Admitted.—The Hard- 
ware Dealers Mutual Fire Insurance Company 
of Wisconsin has been admitted to Massachu- 
setts to do a regular fire insurance business, 
and has appointed George A. Field of Boston 
as the Massachusetts agent. 


United British Licensed—The United 
British Insurance Company, Ltd., of London, 
England, has been admitted to do a fire insur- 
ance business in Massachusetts. 


CHICAGO AND THE WEST 


C. S. Pellet in War Service.—Clarence S. 
Pellet of Critchell, Miller, Whitney & Barbour, 
who has been in charge of the Soldiers and 
Sailors Club in Chicago, has been made execu- 
tive director of the War Camp Community 
Service Board for Chicago and vicinity, in- 
culding the Great Lakes Naval Station. 

Committtee on Credits to Report.—A re- 
port from the special committee on credits is 
expected at the quarterly meeting of the Chi- 
cago Board of Underwriters in October. The 
Cook County Field Club is urging action, as 
the long-time credit evil is becoming serious. 

R. T. Nelson Enters Army.—R. T. Nelson 
has resigned as special agent for the American 
Eagle in Illinois to go into the army. 

Vincent Gallagher an Ensign.—Vincent 
Gallagher, son of Thomas E. Gallagher, West- 
ern manager of the A*tna, who resigned as 
special agent of the A£tna in Ohio to go into 
the Naval Reserve Flying Corps, has received 
his commission as ensign. 

J. A. Williamson Makes a Change.—J. A. 
Williamson has resigned as chief accountant 
of the Western department of the National 
Liberty to take a similar position with the 
Western department of the Northern of Lon- 
don. William A. Schwarer, who has been in 
the accounting department of the National Lib- 
erty for some time, succeeds him. 


Death of E. E. Potter 


Edward E. Potter of San Francisco, one of 
the Old Guard of fire underwriters on the Pacific 
Coast, died on September 12. He had repre- 
sented the Glens Falls Insurance Company for 
forty-two years, and other wel!-known com- 
panies for shorter periods. 
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AUTOMOBILE AND 
MARINE INSURANCE 


CURRENT NEWS AND COMMENT 


Automobile Locks.—The National Auto- 
mobile Underwriters Conference has modified 
the rule as to giving credit for locking de- 
vices in connection with transmission locks on 
certain makes of cars. It now rules that trans- 
mission locks, even though of approved type, 
are only regarded as being suitable for auto- 
mobiles in which the connection between the 
shift gear lever and the transmission cannot 
he readily taken apart and the gears placed 
in operating position by hand. In explaining 
this rule, the conference refers to Overland, 
Willys-Knight, Studebaker and Ford cars as 
apparently being of such construction that the 
usual transmission locks would not be suitable 
to them. 








Extinguishers on Automobiles.—In view of 
the premium credits allowed on account of the 
equipment of automobiles with fire extinguish- 
ers, it is interesting to learn that there is a 
shortage of carbon tetrachloride, which forms 
the basis of the fire extinguishing liquids used 
in one-quart chemical extinguishers, and that 
it will be difficult to secure material for re- 
filling such extinguishers. Companies and 
agents should make it a point to ascertain 
whether or not extinguishers, on account of 
which rebates are allowed, are in actually ef- 
fective condition. 

How the Car Owner Views It.—An amus- 
ing skit recently appeared in the American 
Motorist which illustrates the view that some 
car owners take of insurance. It says: 
“There are six distinct and separate kinds of 
automobile insurance, to wit: Fire, theft, col- 
lision, damage (to car), liability for injuries 
to property, and personal accident insurance 
for yourself. If, after you have protected 
yourself against all of these contingencies, you 
have any money left, buy a gallon of gas and 
go on your accidentless way, for it’s as sure 
as shooting that nothing will happen to you so 
long as the policies are in force. But once you 
let them lapse, the whole blamed six kinds will 
be needed the first time you venture out in 
your uninsured car. Don't you believe this? 
Well, you can proceed on your uninsured way; 
but as for me, I’ll play the policy.” 

Not Grabbing for Concrete Boat Risks.— 
Underwriters have been somewhat slow in 
assuming risks on the new-style concrete ships, 
which are being constructed in considerable 
numbers by the Emergency Fleet Corporation. 
These ships. have stood reasonable tests since 
first put in service, but the difficulty of secur- 
ing repairs in foreign ports and in many do- 
mestic ports until the concrete ship business 
has been materially developed is an obstacle. 

Collision Losses Growing.—Several col- 
lisions at sea having occurred lately involving 
coastwise steamers, it is suggested that it might 
be advisaBle for the Federal authorities to lay 
out ocean lanes for the use, respectively, of 
vessels going north and south. 
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CONVENTION OF AGENTS 





National Association of Insurance Agents 
Begins Twenty-Third Annual 
Convention 





EXECUTIVE COMMITTEE MET TUESDAY 





Sessions Opened With Addresses By Governor Cox 
and President Allen 


[Special Dispatch to THE SPECTATOR] 


CLEVELAND, Sept. 18.—Early registration in- 
dicated that the twenty-third annual convention 
of the National Association of Insurance Agents 
at the Hotel Statler, Cleveland, would surpass 
all its predecessors in point of attendance. 

Two main themes form the groundwork for 
the discussions; first, present and future en- 
croachments upon the insurance business, and, 
second, the agent as an economic factor, more 
particularly in connection with fire prevention. 
Opportunities will be afforded for full discussion 
on these points. 

On Tuesday there was a meeting of the execu- 
tive committee. 

More than three hundred agents attended the 
Liberty dinner and smoker in the lattice room 
Tuesday evening. This is considered a remark- 
able number for the day before the convention 
opened. 

After dinner, A. W. Neale started the ball 
rolling by presenting President E. M. Allen. 
With a few brief remarks he introduced Messrs. 
Roth, Hildreth, Markham, Offenhauser, Geer and 
Robinson, past presidents and members of the 
Old Guard, all of whom talked on the spirit of 
the association, which was the theme of the 
evening. Afterward a number of the younger 
men were called to the floor. 

The convention opened promptly on time with 
President E. M. Allen in the chair and an at- 
tendance of about seven hundred. The feature 
of the forenoon session was an address by Gov- 
ernor James D. Cox. Reports of officers and 
other routine business was disposed of in order. 
A great convention is assured. 

The programme prepared was as follows: 


WEDNESDAY, 10 A. M. 


Address by Governor Cox. 

President’s Address and Report. 

Executive Committee Report. 

Appointment of Chairman of Nomination and 
Resolutions Committees. 

Reading telegrams, announcements, etc.; in- 
troduction of resolutions. 

Report of Legislative Committee. 
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WEDNESDAY, 2 P. M. 


Address by U. S. Senator L., Y. Sherman of 
Illinois, ‘‘Government Insurance’ Encroach- 
ments.” 

Discussion, ‘‘Mutuals and Inter-Insurers Com- 
petition,’ A. M. Best, F. H. Wagner, J. F. 
Ankenbauer, C, C. Jones. 

Address by John T. Stone, president, Mary- 
land Casualty Company, Baltimore, ‘‘Govern- 
ment Insurance Encroachments.”’ 

Discussion, ‘Cash Premiums ys. Undue 
Credit,” F. A. McElroy, P. J. Clancy and others. 

Address by W. H. Creer, president, Cleveland 
Savings and Loan Company, ‘Insurance, the 
Prop of Credit.” 

Address by Guy Mason, attorney, Washington, 
D. C., ‘Present and Prospective Taxes on In- 
surance Agents, Partners, Etc.” 


THURSDAY, 10 A. M. 


Informal Discussion, ‘“‘Agency Office Helps, 
Ete.” 

Address by Hon. C. W. Fairchild, Insurance 
Commissioner of Colorado, ‘‘Federal Insurance 
Encroachments.”’ : 

Presentation of President’s Trophy. 

Address by F. J. T. Stewart, president, Na- 
tional Fire Protection Association, New York, 
“The Duty and the Opportunity of the Local 
Agent in Fire Prevention Work.” 

Discussion, ‘Suggestions, Motions, Resolu- 
tions Regarding Fire Prevention Work.”’ 

Appeal by Secretary Chauncey S. S. Miller, 
“What We Can Do; What We Should Do.” 

Report of Finance Committee—Discussion, 
“Increasing Our Resources.”’ 


THURSDAY, 2 P. M. 


Address by Charles H. Holland, vice-presi- 
dent, Royal Indemnity Company, New York, 
“Ownership of Casualty Expirations.”’ 

Report of Nominating Committee; Election of 
Officers. 

Address by T. E. Braniff of Oklahoma City, 
“Fire, Casualty, Surety—The Three Allies.”’ 

Discussion, “Increased Dues—Self-Deter- 
mined,’’ Craig Belk, F. R. Bell, Jr. 

“Call of the States.”’ 

Address by T. A. Fleming, Fire Marshal of 
Ohio, ‘‘The Agents’ Part in Fire Prevention 
Work.”’ 

Automobile tour, 4:15 P. M.; dinner and enter- 
tainment, Hotel Warton, 6:30 P. M. 


FRIDAY, 10 A. M. 
Informal Discussion, ‘‘Building Up Profitable 
Casualty Side Lines,’’ led by G. A. Howell. 
Address by Thomas F. Daly, president, Capitol 
Life Insurance Company, Denver, ‘Government 
Insurance Encroachments from the Standpoint 
of the Agent.” 


Thursday 


“American Agency Bulletin; Its Value; Its 
Needs,”’ by Fred J. Cox. Discussion, etc. 

“Uniform State Association Membership Signs 
and Receipts for Dues.” 

Address by Hon. W. H. Tomlinson, Superin- 
tendent of Insurance of Ohio, “The Insurance 
Department and the Agent.” 

Demonstration, ‘‘Use and Occupancy Insurance 
—Buying and Selling It,” by A. W. Neale. 

Discussion, ‘‘Banks as Insurance Agents,” led 
by Oscar A, Smith. 

Discussion, “‘Agency Qualification Laws,” led 
by August Rebhan. 

Discussion and Adoption of Resolutions. 

Invitation for next annual meeting; unfinished 
business; new business; adjournment. 


REPORT OF THE EXECUTIVE COMMITTEE 

Fred J. Cox, chairman of the executive com- 
mittee, made an interesting and very compre- 
hensive report, considerable excerpts from 
which are presented below: 


The executive committee has, since the St. Louis 


. convention, attempted to progress along three lines in 


carrying out your ideas: 

1.°To make our paid executive personnel more 
efficient, thus increasing the value of the national 
office to each member. 

2. To expand our organization as rapidly as possible 
by increasing our membership, thus giving us more 
strength and power. 

3. To use the organization for the aid and seryices 
of each member, attempting to direct our energies to 
combating the one greatest danger now menacing our 
common welfare as insurance agents, socialistic en- 
croachment, at the same time doing our duty as 
American citizens to win the war. 


Mr. Cox then told of committee meetings 
held, an inspection of the Boston office, and at- 
tendance at State meetings. ‘‘The president 
and chairman overloaded the mails and burned 
up the wires between New Jersey and Arkansas 
in their efforts to produce appreciable results 
before the mid-winter conference.’ Tribute 
for excellent work was given to the president 
and C. F. Wilson, chairman of the finance com- 
mittee. Continuing, Mr. Cox said: 


In December we secured the services of Chauncey 
S. S. Miller for field secretary, thus accomplishing the 
first step toward the expansion of membership urged 
by the St. Louis convention. Mr. Miller started work 
for us on January 15 in New Jersey, carrying on a 
membership campaign which demonstrated his ability 
and doubled the membership of that association. 

During these months tax matters at Washington 
were given attention, with results clarifying the situa- 
tion and placing our members in the same ‘8 per cent 
class as other professional men, thereby saving every 
agent in this country, whether a member of this asso- 
ciation or not, from the invested capital classification, 
which would have taken from 40 to 60 per cent of 
our total profits. ' 

The mid-winter conference was held in Chicago 
February 20, 21 and 22. The attendance was the 
largest on record; the members enthusiastic. At. this 
meeting the executive committee rendered in, detail 
an account of its activities since the St, Louis con- 
vention and recommended drastic changes found 
necessary by the experience of the previous months. 
You are all familiar with this report, which was 
printed in full in the Bulletin. The report was ac- 
cepted and its recommendations unanimously adopted. 

During the conference the executive committee was 
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constantly in session, and it was destin: that at its 
conclusion the newly elected secretary-treasurer should 
immediately proceed to the Boston office to acquaint 
himself with his new duties and to move the head- 
quarters to New York as soon as possible. 

Certain socialistic schemes threatening the existence 
of our business as agents were called to your officers’ 
attention on the last day of the Chicago conference, 
and our immediate aid was requested in stopping them. 
The situation at that time appeared to be rapidly ap- 
proaching a crisis, and, consequently, it was decided 
to urge upon Secretary-Treasurer Miller to put our 
house in order as quickly as possible, so that our 
operating machinery would be ready to function ef- 
fectively, in the event of a call to arms of our entire 
membership, should the situation become so far de- 
veloped as to make it necessary. 


After adjournment, the president and chair- 
man addressed the Minnesota Association, and 
Secretary-Treasurer Miller moved headquarters 
from Boston to New York. During his absence, 
affairs are cared for by W. E. Underwood. 
Later, Secretary Miller and President Allen 
conducted membership campaigns in several 
States, the policy being to have a national of- 
ficer at each State meeting. Since the St. Louis 
convention, 14483 members have been added. 
Commenting on membership, Mr. Cox said: 


We should have three times our present member- 
ship if we take ourselves seriously and purpose to 
have the power and influence we need. We can get 
this membership if we have more men to do the work, 
We should have paid men on the road constantly, 
going from city to city in each State, picking up the 
loose ends and following up every membership cam- 
paign conducted by Secretary Miller; soliciting ad- 
vertising from our members and making themselves 
generally useful to each State organization. In other 
words, besides Mr. Miller there should be several 
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“special agents” for the national association who have 
no other duties than to be constantly in the field 
among our members. This requires more funds, and 
it is incumbent upon us to provide these at this con- 
vention—at least sufficient monies to put on one addi- 
tional salaried man for this field work. We either go 
forward or backward. Let us go forward, and still 
faster. 

Having given you some idea of what we have been 
doing in the attempt for greater efficiency and ex- 
pansion, I ask your consideration of what we have 
emphasized for months past as the chief duty for the 
time being of the association to its members. 

Through the columns of the Bulletin, and whenever 
we have spoken at State meetings, we have pointed 
out that the times we now live in demand of us, as 
insurance men, that we, first, do our part to help win 
the war, and, second, prese™e our calling from social- 
istic attack, which appears to see no essential place 
for insurance agents in the new world they seek to 
create. 

No question between ourselves and the companies 
now before us is so important as this omnipresent 
danger of socialistic encroachment.” We _ adhere 
strictly to the principles of fairness on which our 

association is founded. We do not hesitate to use 
every effort to serve our members where our insur- 
ance company principals fail to observe those ameni- 
ties which preserve the rights and privileges of the 
American insurance agent. We stand for a square 
deal and will fight for it when necessary; but we have 
constantly urged upon our members and our insur- 
ance companies during the past year that now is the 
time for subordinating all differences in the interests 
of the common good. When the whole fabric of the 
business world is being altered so completely, surely 
insurance agents and companies must see that sound 
judgment calls for laying aside the differences of the 
past and a firm uniting on policies which will preserve 
our common means of livelihood. Whoever rocks the 
boat now, be he agent or company official, should be 
placed in a padded cell for the duration of the war. 


Again, not only must we have a united front, a co- 
operation of all insurance interests against the com- 
mon foe, socialism, but if we would endure we must 
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impress on the public that the insurance agent serves 
the community. We agents should not content our- 
selves with only a perfunctory interest in our client, 
with our eyes fixed solely on our commission, but 
should see to it that he knows what his contract calls 
for, that he is properly covered and receives the 
lowest rate he is entitled to enjoy by reason of the 
fire preventative measures we urge upon him. Which 
of us does not regard his business as a profession, 
his duty to his assured as a constant service is a 
slacker and a peril to us all. 

Furthermore, we must demonstrate in every city, 
town and village of the United States that the Na- 
tional Association of Insurance Agents is performin 
an essential national function by its units in eac 
locality educating the public in keeping down the fire 
waste. 

We have in our hands the future of our profession. 
Shall we make the people our backers and friends, or 
shall we, through slothfulness, fail to grasp the oppor- 
tunity to confound our enemies who are assiduously 
trying to convince the country that we are not what 
we know ourselves to be, useful agents, an important 
factor in winning the war and maintaining the neces- 
sary economic life of the nation? 

In conclusion, I affirm that there is no war activity 
in this country in which we are not in the front line, 
Many of our members are in France. Those at home 
are sparing no time or effort to do their whole duty 
to their country in the communities in which they 
live. In putting over this next Liberty Loan, as in 
the others preceding it, we have all our work laid out 
for us, and we are going to go to it with all our 
might. No matter what the Government wants of us 
in the future, we will neither shirk nor draw back. 
We are second to none in the measure of our willing- 
ness to make patriotic sacrifices. We put Victory 
over the Hun first; insurance second. We will do 
our full part to defeat any suggestion of a pacifist 
peace. We will make every endeavor to help our 
country to a complete overwhelming of the enemy, so 
that in the end there shall be a dictated peace, a 
peace concluded in our own terms by our Allies and 
ourselves in the city of Berlin. 


SECRETARY C. S. S. MILLER’S REPORT 


In submitting this account of my stewardship, please 
bear in mind that it is not an annual report, but a 
summary of things done, or left undone, since I was 
honored with your confidence and elected to this posi- 
tion on February 21. I am tempted to recall the last 
words of that great empire builder of South Africa, 
yoy Rhodes, who said: ‘‘So little done; so much to 
do.’ 

Mr. Miller expressed appreciation of the spirit 


of co-operation displayed; told of the removal 
to New York, and the placing of the Bulletin on 
a definite weekly basis, and stated that the man- 
date requiring economy had not been disre- 
garded, the association now having five em- 
ployees instead of four, with a smaller payroll. 
He told of campaigning under difficulties for new 
members, saying: 


Truly, the experiences were most interesting to me, 
although it was disconcerting upon one occasion to 
have a man, who appeared to have been a most atten- 
tive listener, come up and say, “All this is very good, 
but why should I join the National Association?” 


Numerous other topics of interest were dis- 
cussed by Mr. Miller, including the offering of 
a trophy to the State securing most members, 
the increasing sale of uniform accounts current, 
the clearing away of old debts, the presentation 
of a memorial to the late J. H. Southgate, the 
importance of prompt remittances of dues, the 
difficulty of securing Bulletin correspondents, 
etc. He mentioned that 1220 new members have 
been secured in 144 cities and towns in the last 
six months. 

Mr. Miller then offered several recommenda- 
tions for consideration, one being that, in order 
to do the work which must be done, more funds 
must be provided. He also intimated that it 
might be advisable to double the annual dues, 
and recommended cultivating rural agents. 
Uniform State constitutions and by-laws were 
also suggested as a means to knit more firmly 
together the various units of the national or- 
ganization. The ownership of casualty expira- 
tions is an important subject, and the idea of 
service on the part of agents is emphasized, as 
is also the duty to so help reduce the fire waste. 
Along this line Mr. Miller said: 


The rising penncetion. should be made acquainted 
with the manner in which we are squandering the 
national assets, and they should be, as they can be, 
shown how to conserve them. 

Let us go to the school houses of the land with our 
message. 
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In accordance with the principles of this idea, I beg 
to suggest for your consideration the practicability of 
establishing in the name of the National Association 
of Insurance Agents a prize to be contested for an- 
nually by the pupils of the high schools throughout the 
country for the best paper on fire prevention. Such 
a trophy should be of gold, of substantial intrinsic 
value, of artistic design and suitably inscribed. 

In ‘this way the lesson will be taught to the young 
perennially, and.its effects will be taken into the civic 
life of the nation by ever-increasing members every 
year. Thousands of newspapers all over the United 
States will be reporting and editorializing on fire pre- 
vention, and the insurance agents of the nation will 
become known in every city and every hamlet as 
waging constant warfare against the destruction of 
property by fire, than which there can be no greater 
service. 

After reiterating some of the forceful and 
prophetic expressions of previous officers, point- 
ing to the willingness and ability of Americans 
to rise to an emergency, Mr. Miller concluded 
as follows: 


Gentlemen, to-day the agents in this country must be 
shown, conclusively shown, individually shown, in- 
escapably shown, why they must join their State asso- 
ciations. They do not realize the perils of war. They 
do not realize what'a Prussian bureaucracy in America 
would mean, although they are intent upon making the 
world safe for democracy in America, 


WAR TAXATION OF INSURANCE AGENTS 
By Guy Mason, Washington, D. C. 


Mr. Mason introduced his address by stating 
that what he had to say only related to Federal 
taxation of individual agents and partnerships— 
not to incorporated agencies. After treating 
first existing laws, Mr. Mason took up the cur- 
rent Revenue Bill of 1918. He said in part: 


The outstanding feature of this bill, as it affects in- 
surance agents, is that it eliminates entirely the excess 
profits tax, as such, upon such agents whether they 
have been doing business as individuals or partner- 
ships. Perhaps it would be more expressive to say that 
it combines the former so-called excess profits tax of 
eight per centum with the former income tax and de- 
nominates the resulting whole an “income tax.’’ The 
new bill does not levy directly any tax upon the profits 
of the agency, but places the tax upon the resulting in- 
come to the agent or to the members of the partner- 
ship. 

This explanation will prepare the agents for the 
higher rates imposed by the bill, 

The normal tax proposed by the revenue bill of 1918 
is twelve per centum of the amount of the net income 
in excess of allowable exemptions, with this proviso: 
The normal tax on the first $4000 of net income is 
fixed at six per centum. The surtaxes, as heretofore, 
are imposed at graduated rates which increase as the 
net income increases. 

The followingt able shows the surtax rates of the 
act of 1917 and of the new bill: 


--Surtax Rates Under ~ 


— i oe 
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Incomes (Per ‘Cent) (Per Cent) 
$5,000 to $7,600... ee 2 
7.500 0 TODO. 6k asses es 3 3 
10,000 to 12,500 bb: 5 bis eieini ean 7 
12,500 to 15,000....... Sea en 4 7 
ee 5 10 
20,000 to 80,000...........<0. rae 8 15 
se ie a Re a err 8 20 
40,000 to 50,000........... rr ae | | 25 
SU GUn 80 BRU ex orcorevenns ae 32 
60,000 to 70,000:........'0. re meee if 38 
WORD tD). BOO00 ccccccswccens 27 42 
0,000 to DODO. osis:cs.s0e0 Sean, 46 
90,000 to 100,000...... See ances oe 48 


Larger incomes are abhi: to still higher rates. 

The specific exemptions, for purposes of the normal 
tax only, under the proposed bill are $1000 for a 
single person and $2000 for the head of family or a 
married person living with husband or wife plus $200 


THE SPECTATOR 


for each dependent under eighteen years of age or 
who is “incapable of self- support because of being men- 
tally or physically defective.” 

I have underaken to state the items of income which 
are exempt from the normal tax or from all Federal 
taxation. In addition the taxpayer is entitled to a 
number of deductions from gross income, in computing 
the amount of his taxable net income. These deduc- 
tions are, with certain exceptions, the same as are 
allowed under the acts of 1916 and 1917, and are now 
very generally understood by taxpayers. 

fhe new measure levies no taxes whatever upon 
partnerships. Instead, the taxes—that is, the normal 
income tax and surtaxes—are laid upon the share of 
each partner (as an individual, you might say) of the 
partnership profits, whether distributed or not. 

"he taxes imposed by the proposed bill upon insur- 
ance policies will no doubt be of interest to insurance 
agents, if for no other reason than because it is pro- 
vided that these taxes are to be paid by the insurer 
or by the agent or broker for the insurer or the in- 
sured. If the insurance company pays these taxes the 
agent or broker is, of course, released. 

The bill re-enacts the tax of one cent on each 
dollar or fractional part thereof of the premium 
charged under each policy of such insurance without 
change. 

In addition to the foregoing taxes, the new measure 
would impose an annual occupation tax of $10 upon 
“proprietors of any trade, business or profession the 
gross receipts of which ae the year ending June 30 
exceed $2000,” and of $25 if such gross receip' ‘ts ex- 
ceed $100,000. Insurance agents are included in the 
very large class upon whom it is proposed to lay this 
tax. 


THE DUTY AND THE OPPORTUNITY OF 
THE LOCAL INSURANCE AGENT IN 
FIRE PREVENTION ‘WORK 


By F. J. T. Stewart, President of the National 
Fire Protection Association 


F, J. T. Stewart made a strong appeal to the 
patriotism of local agents and showed how they 
could and should help in conservation work to 
aid in winning the war. He said in part: 


Since the entry of our country into war it has be- 
come increasingly apparent that fire prevention is an 
important factor contributing to the success of our 
arms. We must thus conserve our resources and 
created wealth not only against the normal fire hazard 
commonly termed by underwriters ‘the physical 
hazard,” but also against incendiary fires and explo- 
sions attributable to the design or act of an enemy. 

The engineering skill at the command of our army 
and navy has perfected the implements of war and 
manual of arms to enable our soldiers and sailors to 
defend our principles and ideals to the best advantage. 
In the cause of fire prevention theory and practice 
have been combined by the National Fire Protection 
Association in the preparation of regulations for safe- 
guarding property against the great ramification of fire 
hazards. Its standards, together with those of the 
National Board of Fire Underwriters, have been made 
available to everyone willing to enlist in the work of 
fire prevention. 

Aside from the employees of fire insurance com- 
panies and inspection bureaus there is no other group 
of men so well qualified as insurance agents, by _ex- 
perience and opportunity, to carry on the daily fight 
for the conservation of our resources against destruc- 
tion by fire. You are in a position to utilize the “‘im- 
plements of fire prevention” already furnished in the 
form of the regulations previously mentioned. Even 
in times of peace there is an obligation on the part of 
every insurance agent, both to the policyholder and 
the insurance company he represents, to inspect each 
piece of property which he insures, and indicate how 
the fire hazard may be better safeguarded. It is 
therefore evident that this obligation during the 
emergencies of war is many times greater. It would 
seem as if no better opportunity has been afforded 
any other group of men to materially assist in the con- 
duct of the war and yet do comparatively little more 
than is ordinarily expected of them. Indeed, no suc- 
cessful and progressive agent ordinarily neglects to 
familiarize himself with the standard regulations for 
safeguarding against fire. Thus equipped he inspects 
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the property of his customers and advises them regard- 
ing precautions which should be taken. The agent 
who does not do so now is unpatriotic in addition to 
being unworthy of the trust reposed in him by his 
customers and the insurance company which he repre- 
sents. 

I would therefore urge as a war measure that a 
special drive be made in connection with the cus- 
tomary inspections by agents for fire prevention pur- 
poses. An appeal to property-owners at this time 
should receive a patriotic response. It is essential 
that this work should have a prominent place: in your 
daily routine. 

Your duty and your opportunity with regard to fire 
prevention are recognized. Action on your part is 
therefore imperative. Above all, back up the fire 
marshals, building departments, fire departments and 
similar authorities in their demands for better safe- 
guards against fire. Woe to the insurance agent who 
shows himself a weakling at a time when appealed to 
by a shortsighted property-owner seeking to get off 
easy or avoid some such safeguards required of him 
by law! 

I know that many of our members realize the re- 
sponsibilities of the insurance ‘agent in the matter of 
fire prevention. Your association as a member of the 
National Fire Prevention Association is entitled to 
anything we can give or do to assist you, particu- 
larly in the faithful discharge of this special duty, 
which opportunity has placed in your path. 


REPORT OF THE COMMITTEE ON FIRE 
PREVENTION 


As chairman of the committee on fire preven- 
tion, Frederick V. Bruns said in part: 


During the past year, 66,000 men and women, the 
direct means of contact between the great fire in- 
surance corporations and the public, have with won- 
derful efficiency and patriotic inspiration acted as 
volunteer fire and accident wardens of the nation. 

By unselfish sacrifice of time and money they have 
educated home owners, manufacturers and custodians 
of food and stores to the vital importance of care- 
fulness against fire. By co-operative advertising, many 
insurance agents have delivered telling blows at the 
spirit of neglect which has been rampant because of 
the stress of the times. Thousands upon thousands 
of personal and circular letters have been sent through 
the mails by fire insurance agents warning of the 
American ally to the Kaiser, and telling of the hellish 
results of fire in tearing down the fighting power of 
our men by depriving them of food and equipment. 
Eloquent speakers from the agency ranks have car- 
ried the message to listening ears, and many have 
gone from community meetings aggressive in their 
effort to make secure their own homes and workplaces. 

Newspapers and magazines have earnestly co- 
operated with the fire insurance interests in aw akening 
all America to the danger from fire. * * 

No force is so completely mobilized and so efficiently 
equipped both in ability and morale for this work as 
is the great army of fire insurance salesmen of 
America. 

To organize this force into a more effective working 
whole is now our problem. This committee recom- 
mends the appointment of a national chairman who 
shall be empowered to use for proper purposes this 
great available army, and to co-operate with all other 
agencies having as their objects the same results. 

Associated with this chairman should be one sub- 
chairman from each State, all of these men to con- 
stitute the Peetral War Council. The national chair- 
man should be appointed by the president of this asso- 
ciation at this meeting; the State chairmen by the 
presidents of the separate States immediately after 
this convention. 

Each State chairman should complete his organiza- 
tion by naming a chairman in each county, and the 
counties should have as a working force every pa- 
triotic fire insurance agent in that particular boun- 
dary. lew 

Insurance agents, forget all else in the year to 
come and use your peculiar opportunities and trained 
abilities to do your part here to create a new world 
of eternal peace and harmony, showing the world that 
those at home are not forgetful of the sacrifices of 
their brothers in khaki, that the wheels of industry 
will be guarded and preserved against fire in any and 
all of its sinuous methods of aiding the enemy of 
world peace and American Democracy. 
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FIRE PREVENTION SECTION 


Chairman Merrill Reports 1469 Inspec- 
tions Made 


NUMEROUS IMPROVEMENTS SECURED 


Waterfront Protection and Other Important 
Subjects Treated 

W. H. Merrill, chairman of the Fire Preven- 
tion Section of the War Industries Board, Wash- 
ington, in his report dated September 3, states 
that inspection work to date has covered 1469 
munition plants having important Government 
contracts. These have been classified according 
to their qualities as fire risks as follows: 





Good or no action required........ 1,142 
BBD! cc cPaceseeadehec ee’ ds cekest Rass 136 
GED co ciccitces now wawsen es ceeepeunee 118 
ARNE axis pres o sarin ten wea siacclwernea tee sare 73 

ARUN cc na koreaer ere wen tees 1,469 


Reports on additional plants at present in 
progress number 195, and reports on additional 
plants ordered number 223. The status of im- 
provements recommended in plants inspected 
is reported as shown in tabular form below: 
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£3 35° 
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Character of Improvement ger S'S 
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Automatic sprinkler equipments. 22 61 
Building construction changes... 4 10 
Cleanliness and good order..... 11 15 
Common hazards removed....... 17 19 
Division walls and wall openings. 13 31 
Electrical hazards removed..... s 6 
Fire alarm systems. ....+0cccs es 2 2 
Fire departments organized.... 10 6 
PUPS Cts 6 coi ce cere cwecsqeanes 4 1 
Hose EQuipMents.:. ....ccccccesee 3 23 
Hydrant equipments. ....6ccess 5 17 
Inspection by plant owner...... 5 wa 
Metal TOCHEPS. 506s ices enacwswccs 4 4 
PII Cale dine aac eines seca inne <s 3 8 
Smoking prohibited............. 4 6 
MUGHONINGS. covccccenceacncee cows 1 5 
Supply of hand extinguishers... 15 25 
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Watchmen and watch recorders. 15 3 
WCC GUTIDMOR 666 cic cet epeececs 1 9 
Wil) PHEINGC ccccwnc eset coeseccess 3 35 
Protection to fuel oil supply.... 3 
"ROUGE sce Bee Sar tes ew gemeae 152 279 


NOTE.—A plant may consist of from one to 
fifty buildings. Improvements of different char- 
acter are often in one plant. 


Other topics are treated in the report as 
follows: 


WATERFRONT FIRE PROTECTION.—At the 
request of the Attorney General, we are under- 
taking a survey of conditions at the principal 
ports on the seaboards and the Great Lakes. 

FIRE APPLIANCES.—This section acts as a 
Commodity Section on Fire Appliances, advising 
on applications for priorities and clearances, 
and in co-operation with the Bureau of Standard 
acts upon standards for fire extinguishers, fire 
retardants, and electrical fittings. 

CO-OPERATING COMMITTEE (Representa- 
tives from Treasury Department, War Depart- 
ment, Navy Department, Department of Justice, 
Shipping Board, Food Administration, Labor De- 
partment, and Railroad Administration) .—Fif- 
teen meetings of this committee have been held; 
minutes are on file. 

ADVISORY COMMITTEE (Executives of In- 
surance Companies).—Six meetings of this com- 
mittee have been held in New York; minutes 
are on file. 

OTHER MEETINGS AND CONFERENCES.— 
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In addition to (8) and (9), our representatives, 
in response to requests received, have attended 
forty-three other meetings and conferences. 

EXPERT SERVICE.—We have thus far fur- 
nished expert advice on matters of major im- 
portance on requests received from forty-seven 
departments, bureaus and divisions of the Gov- 
ernment. 

CERTIFICATES OF INFORMATION.—5818 
certificates of information covering insurance 
inspectors have been received, sorted, filed and 
indexed for use by Intelligence Departments of 
the Government. 


Annual Meeting of Ohio Agents 
[Special Dispatch to THE SPECTATOR] 
CLEVELAND, OHIO, Sept. 18.—The attend- 
ance at the twenty-second annual convention of 
the Ohio Association of Insurance Agents, held 
this afternoon, was the largest in several years, 

numbering around two hundred. 

In his annual address, President Cliff C. Corry 
emphasized the importance of proving the effi- 
ciency of the business in order to keep the 
Government from taking it over. He urged 
closer organization and asked for a larger mem- 
bership. President E. M. Allen, of the National 
Association of Insurance Agents, and Fred J. 
Cox, chairman of the national executive com- 
mittee, both suggested the necessity of united 
action at this time for the protection of the 
business. Mr. Allen urged the agents to engage 
in war work and let the world know through 
publicity what the members, as_ insurance 
agents, are doing. National Secretary C. S. S. 
Miller spoke along somewhat the same lines. 
W. J. Beggs, secretary of the Insurance Club of 
Cleveland, read a review of the book of rules 
that will be promulgated within a short time. 
New officers chosen by unanimous vote are as 
follows: President, Cliff C. Corry, Springfield, 
re-elected; vice-president, Thomas C. Goss, 
Cleveland; executive committee, F. A. McElroy 
of Columbus, Arthur Clemens of Cincinnati, and 
E. W. Reynolds of Akron. 


New Adjustment Bureau 


A meeting of the subscribers to the stock of 
the Central Adjustment Company was held 
Thursday in Chicago. Its plans were discussed 
and it was decided to perfect the organization 
as promptly as possible. As soon as incorpora- 
tion papers are received from Springfield a 
meeting will be held to elect directors and 
officers. No action has yet been taken along 
that line. A number of the companies in the 
Western Insurance Bureau are interested in the 
organization, but membership will be open to 
Union and Bureau companies alike. 


Meeting of Virginia Agents 

Rufus Parks of Norfolk was elected president 
of the Virginia Local Agents Association at its 
recent annual meeting. Other officers were 
chosen as follows: Taylor Twyman, Charlottes- 
ville, first vice-president; Thomas Rutherford, 
Roanoke, second vice-president; A. L. Richard- 
son, Richmond, secretary and treasurer. 

In his annual address, C. Grattan Price of 
Harrisonburg, the retiring president, comment- 
ing on the same subject, said: ‘“‘It is belicved 
by many that a crisis is here in the insurance 
business, and the agents must get together for 
wise counsel and loyal co-operation.’”’ Strong 
resolutions opposing Governmental insurance of 
all privately owned properties were adopted. 

James H. Price of Richmond explained the 
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Fire Insurance 


salient features of the Workmens Compensation 
Law, which becomes effective January 1, 1919. 

A paper on Government insurance and its 
menace, read by A. H. Harris, a Richmond gen- 
eral agent, proved to be the most interesting 
feature of the convention. Mr. Harris urged 
that every effort be exerted to check the move- 
ment in its incipiency. 


New Farm Rates in Wisconsin 

The Wisconsin farm cards are to be out soon 
after the middle of September. An agreement 
has been reached with the Insurance Depart- 
ment as to several questions at issue, including 
limits on hay, rates on silos and live stock 
valuations. The old form limited the valuation 
on hay to 10 per cent of the farm form, with a 
stop limit of $500 on hay. The new form in- 
creases the hay limit to 25 per cent at the regu- 
lar rate, the balance being written specific in- 
surance at a rate of 3 per cent. This change is 
made because of the fact that most of the hay 
raised in Wisconsin is fed by the farmers to 
their own stock and is not raised to be sold, 
as is the case in other States. Many dairy 
farmers have hay to the value of $5000 and over. 
New tornado rates are also agreed upon on 
silos. Vitrified brick or concrete silos are 
written at an annual rate of 1 per cent, while 
stave silos take a rate of 3% per cent. Wooden 
silos of elevator construction, spiked and 
cribbed, are written at 1 per cent. 

The tornado hazard of stave silos is that they 
dry out after the wet feed has been removed in 
the spring; the staves shrink, and they often 
collapse from this cause, although the farmer 
insists that the collapse was due to wind. On 
live stock it is provided that where the full in- 
surance is carried with the pro rata clause the 
stock is carried at the regular farm rate. 


United States Fire Companies Conference 

A new organization of companies is being 
formed under the title of ‘‘United States Fire 
Companies Comference” for the purpose of 
enabling the American fire insurance companies 
to speak unitedly upon matters of particular in- 
terest to them. R. Emory Warfield, president 
of the Hanover of New York, is acting as chair- 
man in the preliminary stage of the formation 
of this organization, which will include such 
large American companies as the Home of New 
York, the Continental of New York, the Insur- 
ance Company of North America of Philadelphia, 
the Hanover of New York and the Hartford 
Fire of Hartford. 


National Reserve Fire of Dubuque 


The Iowa Insurance Department has received 
word that State Senator Nick Schrup is making 
good progress with the new National Reserve 
Fire Insurance Company of Dubuque. The capi- 
tal is to be $1,000,000, and it is reported that 
the only business of the concern will be rein- 
surance. Senator Schrup is well known in in- 
surance circles and is chief owner of the 
Dubuque Fire and Marine. 


New Jersey Agents to Meet 
The annual meeting of the New Jersey Asso- 
ciation of Insurance Agents will be held at 
Atlantic City on September 26. 
—William A. Simpson & Son of Philadelphia have 
moved their offices to larger quarters at 432 Walnut 
street. 
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Pennsylvania Federation Growing Fast 

A three-cornered race for Federation honors 
is on between the cities of Altoona, Johnstown 
and Greensburg in Blair, Cambria and West- 
moreland counties, respectively, as a result of 
meetings ‘which have been held by Secretary 
Albert N. Wold of the Insurance Federation of 
Pennsylvania in each of the cities. These meet- 
ings added greatly to the prestige of the grow- 
ing Keystone Federation. The Westmoreland 
County agents are leading the procession with 
an annual subscription of $1000 to the Mainte- 
nance Fund of the Federation for a period of 
two years. At Altoona, where the second of the 
series of meetings was held, Greensburg having 
taken the lead, the Blair County agents decided 
that $500 a year for a two-year period would be 
their minimum. The rapidity with which this 
pledge is being subscribed indicates that the 
minimum will be far exceeded. At Johnstown, 
the Cambria County agents met on September 6 
and expressed the opinion that the very least 
they could do would be to roll up at least $750 
a year, the amount to be finally raised being left 
to the executive committee. 

The Westmoreland County agents elected G. 
F. Kelly of Scottdale as county chairman. W. L. 
Nicholson, Altoona, is chairman for .Blair 
County, and T. W. Kinsey, Johnstown, is chair- 
man for Cambria County. 

The Pennsylvania Federation is perhaps the 
fastest growing Federation in the entire coun- 
try. It must be granted that an increase from 
thirty subscribers to the Maintenance Fund to 
225 in less than one hundred days represents a 
considerable advance. 








Plate Glass War in Chicago 


The plate glass situation in Chicago is ap- 
proaching a crisis. Unless there is improvement 
very soon, demoralization appears to be in- 
evitable. Several companies have withdrawn 
from the Exchange, and some are making their 
own rates, while others are adhering to Ex- 
change rates. Some of the large offices complain 
that they are losing a large number of risks on 
renewals. Two prominent managers have 
visited New York to lay before the companies 
a new proposal from Chicago, which it is hoped 
would help clear up the local situation. It is 
known ,that this proposal includes abandonment 
of the zone system which W. F. Moore put into 
effect in Chicago, and it is understood that the 
matter of commissions was also to be con- 
sidered. 


J. F. Kerfoot Promoted 


J. Frank Kerfoot, for the past two years State 
agent for Minnesota for the Iowa State Live 


Stock Insurance Company of Des Moines, has — 


returned to Des Moines to become superinten- 
dent of agents for the company. Mr. Kerfoot 
takes the place made vacant by the resignation 
of Dana C. Day, who retired after a reorganiza- 
‘ tion of the company some months ago and is 
now in the service. 

General Accident’s Pacific Department 

The General Accident announces that, follow- 
ing the resignation of T. P. Kennedy as Pacific 
Coast manager in order that he might enter 
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the navy, the company has reorganized its 
Coast department. E. F. Booth, who was asso- 
ciated with Mr. Kennedy, was appointed man- 
ager for San Francisco and Northern California, 
and general agents to report directly to Phila- 
delphia were appointed as follows: W. R. Mc- 
Donald & Co., Portland, Ore.; C. B. DeMille, 
Seattle; Jones & Mitchell, Spokane. 


THE 


Insurance Proposed for Railroad Employees 

W. G. McAdoo, Director General of Railroads, 
reports that he has under consideration a plan 
whereby life, health and old age insurance will 
be provided for railroad employees at reason- 
able rates. Since the Government assumed con- 
trol of the roads, the employees have contended 
that they should be extended the same privi- 
leges of insurance as are provided by the Gov- 
ernment for soldiers and sailors. While it is 
probable that the plan now being worked out 
is not a result of that agitation, its announce- 
ment comes at a time when it will be most 
effective in satisfying the desires of the em- 
ployees. The plans also call for the uniform 
and equitable compensation of injured em- 
ployees or the dependents of employees whg may 
be killed in the service of the railroads, and 
it is hoped that it may also be possible to ar- 
range for the retirement of employees upon 
pension at a given age. 

It is declared however, that ‘‘time will be re- 
quired to perfect these plans, which must be 
reconciled with the widely varying pension and 
insurance systems now in existence on not a 
few of the railroads.” 


Wisconsin Bill Considered Unconstitutional 

That the proposed health insurance bill sub- 
mitted to the 1917 Wisconsin Legislature for 
consideration as a proposed law would be un- 
constitutional is the opinion of Attorney Gen- 
eral Spencer Haven. Mr. Haven, in his opinion, 
points out that the proposed bill would make 
the law compulsory instead of optional. This 
he believed would be unconstitutional. Another 
provision of the bill would compel an employer 
to contribute even though the health of the 
employee was affected by conditions that had 
no connection with the employment. The pro- 
vision to have the State contribute 40 per cent 
to a fund for the payment of health insurance 
to sick employees is also held to be unconsti- 
tutional. 


I. D. Davis State Manager 


The National Surety Company of New York 
has established a branch office at Parkersburg, 
W. Va. The new office is in charge of I. D. 
Davis, who has been made the company’s State 
manager and is located at 600 Union Trust 
building. The Home Security Company retains 
its general agency for the company. Under this 
new arrangement the Home Security Company 
and the newly established branch office will 
have common rights and privileges in Woods 
county. 


National Surety Not Interested 

District Attorney Edward Swann of New York 
has formally notified the National Surety Com- 
pany of New York that investigation made by 
his office discloses that the company named 
has not furnished bonds in any of the cases re- 
ferred to in Mr. Swann’s letter of September 4, 
1918, to Judge John Barton Payne, general 
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counsel for U. S. Railroad Administration. The 
National Surety Company’s name appeared in 
connection with the matter in a newspaper, so 
Mr. Swann states that that company did not 
furnish bail in any of the cases referred to. 


Enemy Alien Companies 

The alien property custodian, A. Mitchell Pal- 
mer, has appointed two advisory committees in 
relation to matters concerning the liquidation 
or sale of enemy alien insurance companies, ete, 
As the time approaches when the United States 
branch affairs of these concerns should be 
closed up, Mr. Palmer has deemed it advisable 
to secure the advice and assistance of some 
prominent insurance men in connection there- 
with. The committee as to fire and marine in- 
surance subjects embraces Jesse S. Phillips, 
Superintendent of Insurance of New York; R. M. 
Bissell, president of the Hartford Fire Insur- 
ance Company; Benjamin Rush, president of the 
Insurance Company of North America of Phila- 
delphia; Otho E. Lane, president of the Niagara 
Fire Insurance Company of New York, and 
Allan McCulloh of Alexander & Green. 

The committee as to life insurance matters 
includes Thomas A. Buckner, vice-president of 
the New York Life Insurance Company, Fred- 
erick H. Ecker, treasurer of the Metropolitan 
Life Insurance Company of New York, and Lin- 
coln K. Passmore, first vice-president of the 
Penn Mutual Life Insurance Company of Phila- 
delphia. 


H. M. Frost Changes Position 


H. M. Frost, assistant superintendent of the 
bonding department of the Royal Indemnity of 
New York, will, on October 1, leave that com- 
pany to go with the United States branch of the 
Norwegian Globe, where he will act as assistant 
to Arthur S. Boyd, the assistant United States 
Mr. Frost has had a long experience 
in surety underwriting in connection with sev- 
eral prominent companies and will be a valuable 
acquisition to the Norwegian Globe. 


Casualty Notes 
Industrial 
will hold its ninth annual meeting at Nashville, Tenn., 
on October 17 and 18. 


—The Southern Insurers Conference 


—The New York offices of the Maryland Casualty 
Company and the Maryland Assurance Corporation of 
Baltimore are now located in their own building at 
105 William street, New York. 

—Mrs. Hortense Ward of Houston has been ap- 
pointed by Governor Hobby to the position of secre- 
tary of the State Industrial Accident Board, filling 
the vacancy caused by the resignation of E. C. Mc- 
Mordie. : 

—F. J. Hannigan of Ravanna, Neb., who has been 
district manager for the Federal Accident of Lincoln, 
has taken a special agent’s contract with the Lion 
Bonding and Surety of Omaha in the accident de- 
partment. 

—M. F. O’Sullivan, who for several years was 4 
special agent with the Federal Accident of Lincoln, 
Neb., has taken a State agent’s contract in the health 
and accident department of the Lion Bonding and 
Surety Company of Omaha. 

—The annual meeting of the International Associa- 
tion of Industrial Accident Boards will be held at 
Madison, Wis., September 24 to 26. An effort will 
be made to secure better co-operation and more uni- 
formity in the work of these organizations. 

—The Supreme Court of Iowa, in a case where an 
accident insurance policy required an accidental in- 
jury to be proved by eye-witnesses, has held that a 
wife who saw her husband three minutes after he 
had shot himself was an eye-witness of the event. 
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